



















Who got the 


$395,834,706 


General Mills took in last year? 












For raw materials 
and services ___ 


$323,656,161 
(81.8% OF SALES 
INCOME) 


‘ont 


Our 12,000 
employees ---- 


$45,568,148 


(11.5%) 





For taxes 


$10,568,126 


(2.7%) ae 


-- 


Our 13,500 -*" For future F i 
tockholders development or wear anda tear 
, a $2,791,053 


$6,443,249 $6,807,969 (.7%) 
(1.6%) (1.7%) 


During General Mills’ 22nd year, earnings totalled $13,251,218, compared with 
$11,654,036 for the previous year. Dividends amounted to $6,443,249, versus 
$5,934,019 the year before. Total sales were $395,834,706. If you would like the 
full story of our last fiscal year, write for a copy of our illustrated annual report. 


Address General Mills, Minneapolis 1, Minnesota. 
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Sirs: 

We really look forward to doing 
everything we can to seeing that the 
members of Independent Bankers As- 
sociation enjoy their visit in Mobile. 

George Denniston 
President, 
American National Bank & Trust Co. 
Mobile, Ala, 
xk ‘ 
Sirs: 

Congratulations on a swell maga- 
zine! Makes for some mighty fine 
reading. I showed the last issue to 
John Scott, president of First State 
Bank, Gilby, North Dakota, and he 
liked it very much. Enter his bank 
on your subscription rolls and bill 
them. Enclosed is my subscription for 
our firm. Best of luck! 

Bill Howard 
Manager, Jamieson & Co. 
Grand Forks, N. D. 


xkk 


Sirs: 

Thank you for the interest mani- 
fested by you and your publication in 
the efforts we are putting forth down 
here to bring together the bankers 
and farmers in their operations for 
the betterment of the agricultural 
and economic conditions of this sec- 
tion. I am looking forward to the 
pleasure of meeting you in Mobile at 
the I. B. A. convention. 

W. G. Williamson 
Vice President & Cashier, 
Citizens Bank, Vienna, Ga. 
Member, Agricultural Committee, 

Georgia Bankers Association 

x** 
Sirs: 

Your straightforward action for 
the benefit of the average independent 
banks of America is much appreciated 
by those of us who realize the threat 
to the unit banking system. I am sure 
that The Independent Banker will 
will continue to be aggressive in its 
purpose. 

We like your other features, too. 
The personality “profiles” are espec- 
ially good. 

(News Letter unsigned) 
Madison, Wis. 
xk 
Sirs: 

We are looking forward to seeing 
you at the convention. 

Albert E. Reynolds 
Vice President, First National Bank 
Mobile, Ala. 

xx 
Sirs: 

Mrs. Barkl and I plan to be at the 
annual convention at Mobile. We will 
drive, as we wish to go down into 
Florida, then may drive up the East 
Coast to Washington, etc. 
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I hope the new publication is pro- 
gressing satisfactorily and that it 
will be a great boost for the Associa- 
tion. I think ours was the first bank 
outside the state of Minnesota to join 
the Association, and I served as 
South Dakota director until two years 
ago. I of course feel that the Inde- 
pendent Bankers Association is the 
most important association to all in- 
depencent bankers, and long advo- 
cated that it should be a national or- 
ganization, which it is now. 

Charles E. Bark] 
Chairman of the Board, 
Farmers & Merchants Bank 
Huron, 8S. D. 
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Capital and Surplus 
$4,000,000 
Total Resources 


$96,347,048 


Member 
Federal Deposit 
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Cover Picture 





Very much in the manner of the 
group shown on this month’s front 
cover, America’s independent bank- 
ers early this month will be meet- 
ing and greeting each other. The 
occasion, of course, is the 17th 
annual national convention of In. 
dependent Bankers Association, in 
Mobile, April 9-10. 

At least one of the smiling fig- 
ures included in our picture actual- 
ly will be at the convention, too. 
He will be visiting and shaking 
hands with his many banker 
friends, eagerly seeking their points 
of view on the problems facing us 
all. You won‘t want to miss this 
fine opportunity of hearing him 
and expressing your own thinking 
to him. 

The man we mean is John W. 
Snyder, Secretary of the Treasury, 
shown shaking hands with Robert 
V. Fleming (left), president and 


_ chairman of the board of Riggs 


National Bank, Washington, D. C. 
The gentleman standing beside Mr. 
Snyder doubtless will be the sub- 
ject of much cloakroom discussion 
at the convention. 

Exclusively written for this Con- 
vention Issue of THE INDEPENDENT 
BANKER, is Secretary Snyder's re- 
port to bankers on Page 15. Don’t 
miss this! 

(Wide World Photo). 





ATOMIC ENERGY FOR NAVY 

As part of our defense program, 
an Eastern electrical company is 
rushing work on an atomic power 
plant for use on naval vessels. Re- 
search workers at the plant had 
spent about two years experimenting 
with an atomic energy pile to develop 
power for peacetime use. Several 
new ideas for designing such plants 
were developed. However, the Atomic 
Energy Commission recently ordered 
the research concentrated on the 
naval model. 
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| policy of The Home Insurance Company is a deeply 
personal document. 

Each provides a shield of protection for some person’s cher- 
ished possessions—perhaps your home, or car, or business. 
And each bears the mark of some Home Insurance representa- 
tive’s interest and efforts in behalf of the policyholder. In 
nearly every community from coast to coast, these members 
of the Home “family” are bringing protection to their clients 
and neighbors in an efficient, friendly way. And when and if 
fire or other adversity occurs, you'll find that this is a friend- 
ship of deeds—not words. Then your Home man carries out 
the promise of your policy—sees to it that you get fast and 
effective help. 

This sincere, human approach to your insurance needs has 
given The Home the neighborly characteristics for which it is 
known. It has made of it a company which not only serves 
your community but is a part of it—a company of people 
rather than statistics. 

The Home, in its truest sense, is the man who lives in your 
town and serves you—your Home representative and his com- 
panions in communities throughout the country. The accom- 
panying figures are a report of their work for you and your 
neighbors in the year 1950. 








Bulance Sheet 


ADMITTED ASSETS 


Cash in Office, Banks and Trust C irinsae 


United States Government Bonds . 
Other Bonds and Stocks . 
Investment in The Home 

Indemnity ——— 
Real Estate . ; 
Agents’ Balances or Une aititiae d 

Premiums, Less Than 90 Days Due 
Other Admitted Assets . 

Total Admitted Assets . 


LIABILITIES 
Reserve for Unearned Premiums . 


Reserve for Losses and Loss Expenses . 


Reserve for Taxes 

Liabilities under Contracts with 
War Shipping Administration 

Reinsurance Reserves . 

Dividends Declared . 

Other Liabilities . 


Total Liabilities Wises ~pt C: sealit 


Capital 
Surplus 


Surplus as Re atid Polieyholde “rs 


Total . 


*December 31, 
1950 

$ 38.777.419.93 

108,301,862.62 

175,820,027.95 


6,878,161.00 
5,293,635.24 


19,766,198.65 
3.320.264.23 
$358.157,569.62 








$153,821,812.00 
40,775,253.00 
8.750,000.00 


1,218.246.31 
1,334,793.55 
3.598.708.50 
5.417,599.74 
$211.916.113.08 
$ 20.000.000.00 
123.241,156.54 


$143.241.156.54 


£558,157,569.02 


*NOTES: Bonds carried at $5,799,756.96 Amortized Value and Cash $80,000.00 


in the above balance shect are deposited as required by law. 
with the requirements of the Nationa! 


have been valued in accordance 


All securities 


Association of Insurance Commissioners. Assets and Liabilities in Canada 
have been adjusted to the basis of the free rate of exchange. Based on 
December 31, 1950 market quotations for all bonds and stocks owned, the 
Total Admitted Assets would be $357,620,695.62 and the Surplus as Regards 


Policyholders would be $112,701,202.51. 


Sincerely, 
PRESIDENT 
Directors 


Lewis L. Crane Craates A. Lovcutn Henay C. Brows 


Banker Vice President & President, 
*Wiuam L. DxBost General Counsel Empire Trust Company 
Chairman, Ivan Escorr Haran K. Paax 


Union Dime 


Vi ; 
Savings Bank ey Prastions 


President, 
First National Bank 


Parcy C. Mavztna, Ja. of Columbus, Ga. 


Grornce McAngny 


Trustee President, 
Title Guarantee & Land Title Bank & Borxin C. Waicat 
Trust Company Trust Co. Lawyer 
Harow V. Smita Eart G. Harrison Lznor A. Livcoun 
3 President 
Lawyer . 
_— Metropolitan Life 
Freveuck B. ApaMs Campion McDowsgtt Davis Insurance Company 
Chairman of President, 
Executive Committee, Atlantic Coast Line Tuomas J. Ross 
Atlantic Coast Line Railroad Co. Senior Partner, 


Railroad Co. Ivy Lee and T. J. Ross 


Warren S. Jonnson 





Rovgsrt W. Dowzine Preside - 
President, vane Sevings President, 
| City Investing Co. Bank & Trust Co. of ee Trust 
Crorce Gunp Wilmington, N. C. ad 
| President, Joun M. Franaum 
Cleveland Trust Co. Rocsr W. Basson President, 


Chairman of Board, 

Hanowo H. Heim Babson’s Reports, Inc. 
President, 

Chemical Bank & Rossat B. Murex 


Trust Co. The Cord Meyer Company 





| *Deceased January 18, 1951 


* THE HOME * 
weance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


FIRE - AUTOMOBILE + MARINE 














The Home Indemnity Company, an affiliate, writes 
Casvalty Insurance, Fidelity and Surety Bonds 
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MOBILE, ALABAMA 
APRIL 9th and 10th... . .. . Admiral Semmes Hotel 


Waren one’s personal interest parallels public in- 
terest, it is a call to arms to protect our old system of 
independent banking from the inroads of multiple 
banking. Independent bankers naturally want to 
maintain that independence, and the public is bet- 
ter-served by home-owned, home-managed banks. 


The monopolistic trend in banking is a thrust at 
private banking. |Monopolize, and then socialize. 


THE INDEPENDENT BANKERS ASSOCIATION is a 
voice for independent banking. Its convention is 
a sounding board — the convention charts the 
course; it is the supreme Association authority. 


It is to your interest to attend the convention and help 
direct your organization. The issues before us are of 
paramount importance and the future of indepen- 
dent banking is at stake as never before in history. 


HE INDEPENDENT BANKERS ASSOCIATION 


C. R. Ber Guy STURGEON 
President Vice President 
Anniston, Alabama Sheridan, Wyoming 
CHaArtwes C, RIEGER Ben DuBois 


Treasurer Secretary 
Minneapolis, Minnesota Sauk Centre, Minnesota 


T 
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Action Is The Keynote of 





The accent is on Mobile. 


Independent Bankers in all sections 
of the United States — the Far West 
perhaps excluded — are putting the 
finishing touches on their plans for 
the trip with their wives to the an- 
nual convention of the Independent 
Bankers ‘Association, in Mobile, 
April 9-10, as this Convention Issue 
of THE INDEPENDENT BANKER hits 
the mails. 

Never before in the history of the 
I. B. A. has a meeting rivalled in 
importance this 17th annual conven- 
tion. As one Pennsylvania indepen- 
dent put it in a letter recently: “This 
convention is important, as the future 
of the independent banking system, 
the dual banking system, is not good. 
If it is to be preserved, we must pul 
forth every united effort to defeat 
any legislation that might be pro- 
posed in Washington to nationalize 
the system.” 





Never before, either, have i. B. A. 
members looked forward to a more 
interesting program. Secretary Ben 
DuBois and his co-workers have put 
together a truly all-star bill for tne 
two-day session in Alabama’s beauti- 
ful “City of Six Flags”. The program 
appears on Page 9 of this issue. 

Heading the list of top-noich 
speakers, of course, is Secretary of 
the Treasury John W. Snyder, who 
will feature the annual banquet on 


I. B. A. Presidents 








Harry Lee Long Prairie, Minnesota 1930-32 
Harry Lee Long Prairie, Minnesota 1932-33 
Theodore Aune* Glenwood, Minnesota 1933-34 
Harry Lee Long Prairie, Minnesota 1934-35 
Harry Lee Long Prairie, Minnesota 1935-36 
A. B. Larson* Faribault, Minnesota 1936-37 
A. P. Stoll Pierz, Minnesota 1937-38 
A. P. Stoll Pierz, Minnesota 1938-39 
M. L. Erickson* Lake City, Minnesota 1939-40 
M. L. Erickson* Lake City, Minnesota 1940-41 
N. B. Matthews Stanford, Montana 1941-42 
W. R. Spensley* Hibbing, Minnesota 1942-43 
A. P. Drummond Bonifay, Florida 1943-44 
A. P. Drummond Bonifay, Florida 1944-45 
A. P. Drummond Bonifay, Florida 1945-46 
W. L. Gregory St. Louis, Missouri 1946-47 
L. B. McBride Fort Collins, Colorado 1947-48 
Leo W. Seal Bay St. Louis, Mississippi 1948-49 
E. E. Manuel George, lowa 1949-50 
C. R. Bell Anniston, Alabama 1950-51 


(*—Deceased) 
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I. B. A. Mobile Convention 


the final evening. Ex-banker himself, 
Secretary Snyder is an engaging 
speaker and personally popular with 
the nation’s banking fraternity. 

Born in Jonesboro, Arkansas, June 
21, 1895, John Snyder received his 
grade school and high school educa- 
tion there, then attended Vanderbilt 
University in Nashville. For a p2riod 
prior to his entrance into the Army in 
May 1917, he was associated with his 
uncle, Judge E. A. Rolfe, whose bus- 
iness activities included banking, 
farming and timber. Mr. Snyder 
served in five sectors at the front in . 
World War I, was decorated by the 
French and United States armies, was 
a captain in Field Artillery at honor- 
able discharge. He now holds the 
rank of colonel in the Field Artil- 
lery Reserve. 

His banking career began in 1920, 
when he became a bookkeeper for 
the First National Bank of forrest 
City, Arkansas. During the next 10 
years he held various positions with 
banks in Arkansas and Missouri, and 
in 1931 he joined the office of the 
Comptroller of the Currency, serving 
as conservator, receiver and liquid- 
ator of various national banks in 
Missouw’i. In February 1937 he was 
appointed head of the St. Louis 
agency of Reconstruction Finance 
Corporation. Mr. Snyder went to 
Washington in July 1940 as special 
assistant to the chairman of the RFC 
board, continuing also as head of 
the St. Louis agency. 


Upon completion of the RFC pro- 
gram to finance the building, equip- 
ment and expansion of war defense 
plants, for which he was responsible, 
Mr. Snyder returned to St. Louis as 
vice president of the First National 
Bank, continuing however, to divide 
time with the RFC until August 1944, 
when he resigned all of his federal 
posts. In April 1945, President Tru- 
man recalled him to Washington as 
federal loan administrator. 
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On Juiy 17, 1945, the President 
appointed him director of the Office 
of War Mobilization and Reconver- 
sion, and on June 6, 1946, nominated 
him to his present post, to which he 
was confirmed by the Senate on June 
11, being sworn in on June 25, 1946. 

Secretary Snyder will be intro- 
duced at the I. B. A. banquet in Mo- 
bile by Congressman Frank W. Boy- 
kin, who represents the Mobile dis- 
trict. 

Business meetings will be conduc- 
ted at the Admiral Semmes Hotel on 
Monday afternoon, and Tuesday 
morning and afternoon. Speakers will 
include J. Leonard Townsend, solici- 
tor for the board of governors of the 
Federal Reserve System; Dr. Edison 
H. Cramer, chief of the division of 
research and statistics of Federal De- 
posit Insurance Corporation; James 
S. Peters of Manchester, Georgia, 
member of the I. B. A.’s executive 
council; John Nuveen, Jr., Chicago 
investment banker; Lieutenant Gov- 
ernor James B. Allen of Alabama, 
and President C. R. Bell of Anniston, 
Alabama. 


Ladies of the convention will be 


BASIN 
STATE 
BANK 


Central Montana's 
OLDEST Bank 


Capital, Surplus 
and Reserves 
$157,500.00 


STANFORD, 
MONTANA 


Member 
Federal Deposit 
Insurance Corporation 
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I. B. A. Treasurers 
W. W. Churchill* Rochester, Minn. 


(Elected at organization meeting, May 
9, 1930; served several terms.) 


A. B. Larson* Faribault, Minn. 
(Served until his death.) 

Harry Lee Long Prairie, Minn. 
(Served several terms.) 

C. C. Rieger § Minneapolis, Minn. 


(Appointed in 1950, following Mr. Lee’s 
resignation.) 


(*—Deceased) 
& 


entertained at luncheon both days. 
On Monday, Mrs. C. R. Bell and the 
wives of Association directors will 
be hostesses at the Battle House, and 
on Tuesday the banks of Mobile will 
entertain the ladies at the Country 
Club. Bank officers’ wives will be 
hostesses. 

Secretary DuBois emphasizes that 
the ladies are invited to all conven- 
tion sessions. 

Social hours will follow both af- 
ternoon business meetings, with a 
buffet dinner scheduled for Monday 
evening, the banquet for Tuesday. 
Hosts at Tuesday’s social hour will 
be the Marquette National Bank of 
Minneapolis, American National 
Bank & Trust Company of Chicago, 
American National Bank of St. Paul, 
Live Stock National Bank of Omaha, 
and the St. Paul-Mercury Indemnity 
Company. 

Dancing will round out the first 
day’s activities, and the official pro- 
gram specifically mentions that all 
social functions will be informal. 

Chairmaning the host city’s com- 
mittee on convention reservations is 
Albert E. Reynolds, vice president of 
First National Bank. All hotel res- 
ervations must be made through his 
office. 

Associated with Mr. Reynolds on 
the local arrangements committee are 
H. A. Pharr, president of First Na- 
tional Bank; George Denniston, pres- 
ident, and R. F. Diehl, assistant vice 
president, of American National 
Bank & Trust Company, and J. F. 
McRae, president, and Ernest F. 
Ladd, Jr., vice president, of Mer- 
chants National Bank. 

Members of the resolutions com- 
mittee are: R. J. Castille of Guaranty 
Bank & Trust Company, Lafayette, 
Louisiana (chairman): FE. H. C. Bai- 





ley of Commercial National Bank, 
Demopolis, Alabama; J. C. Flotte of 
Bremen Bank & Trust Company, St. 
Louis; Willis Johnson of First Na- 
tional Bank, West Point, Georgia; 
Martin Koethe of Custer County 
Bank, Custer, South Dakota; E. S. 
Pitman of Central State Bank, State 
Center, lowa; Byron L. Pumphrey of 
Fidelity Deposit Bank, Derry, Penn- 
sylvania; D. C. Wadsworth of Ameri- 
can National Bank, Gadsden, Ala- 
bama, and R. R. Wilson of First Na- 
tional Bank, Parsons, Kansas. 

Nominating committee members 
are: J. V. Johnson of Johnson 
County Bank, Tecumseh, Nebraska 
(chairman); William J. Kowalke of 
Security State Bank, Minocqua, Wis- 
consin; B. C. Lewis of Lewis State 
Bank, Tallahassee, Florida; D. L. 
Schaeffer of Farmers Bank of Tren- 
ton, Illinois, and William G. Walter 
of Bank of Morton, Mississippi. 

I. B. A. officers, besides President 
Bell and Secretary DuBois, are Guy 
Sturgeon of Bank of Commerce, 
Sheridan, Wyoming, vice president; 
Charles C. Rieger of Marquette Na- 
tional Bank, Minneapolis, treasurer, 


| THE 
| INDEPENDENT 
| BANKER 


* 
BANK OF 
COMMERCE 


Established 1893 


SHERIDAN, 
WYOMING 


GUY STURGEON, President 
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Meet Your Speakers! 


They'll Have Much to Talk About 


At I. B. A. Convention in Mobile This Month 
7 # 





Epison H. CRAMER 
FDIC Official 





Joun W. SnypER Will talk about Integrity Ernest M. MEGGINSON 
Secretary of the Treasury Mayor of Mobile 
He'll speak at the banquet 4 To lay out the welcome mat 


* 





James B. ALLEN 
Alabama’s Lieutenant Governor 


J. Leonarp TowNseND His subject: Alabama Joun NUVEEN 
From Federal Reserve System Chicago Investment Banker 
“Responsibility” is his topic * Wants a straight look 
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and Richard N. Gardner of St. Paul, 
counsel, E. E. Placek of First Nation- 
al Bank, Wahoo, Nebraska, heads the 
country bank division as president. 

Executive councilmen are: 

George J. Barthold of Miners & 
Mechanics Savings & Trust Company, 
Steubenville, Ohio; 

E. W. Baumgartner of First Bank 
of Berne, Indiana; : 

D. Emmert Brumbaugh of First 
National Bank, Claysburg, Penn- 
sylvania ; 

W. J. Bryan of Third National 
Bank, Nashville; 

T. E. Burch of Security State Bank, 
Wewoka, Oklahoma; 

Leo Callahan of First State Bank, 
Munich, North Dakota; 

L. C. Dorweiler of Chokio State 
Bank, Chokio, Minnesota; 

A. P. Drummond of Bank of Boni- 
fay, Florida; 

W. L. Gregory of Easton-Taylor 
Trust Company, St. Louis; 

O. D. Hansen of Bank of Union 
County, Elk Point, South Dakota; 





Carl Hollis of Merchants & Plan- 
ters Bank, Warren, Arkansas; 

William Macferran, Jr. of State 
Savings Bank, Topeka, Kansas; 

_L. B. McBride of First National 
Bank, Fort Collins, Colorado; 

E. E. Manuel of George State Bank, 
George, Iowa; 

N. B. Matthews of Basin State 
Bank, Stanford, Montana; 

V. S. Marett of Gonzales State 
Bank, Gonzales, Texas; 

Okey Miller of National Stock 
Yards National Bank, National Stock 
Yards, Illinois; 

John G. Mitchell of Citizens Bank, 
Warrenton, North Carolina; ; 

James S. Peters of Bank of Man- 
chester, Georgia ; 

E. M. Peterson of American Na- 
tional Bank & Trust Company, Eau 
Claire, Wisconsin; 

Hayes Picklesimer of Kanawha 
Valley Bank, Charleston, West Vir- 
ginia ; 

E. E. Placek of First National 
Bank, Wahoo, Nebraska; 


agricultural business. 


Financing farm customers is sound business for your bank 
...and for the nation. When you provide farm banking 
services, you are helping to create farm income and to 
maintain the production of essential foodstuffs and materials, 


American National officers are experienced in 
helping agricultural banks. They are prepared to render 
prompt decisions on participations in livestock, dairy 
herd and crop loans. They can be of constructive assistance 
to you in getting and keeping a profitable volume of 


Minsinileins National Bank 


and Trust Company of Chicago 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
LA SALLE STREET AT WASHINGTON, CHICAGO 90 





Sam M. Richards of Gulf National 
Bank, Lake Charles, Louisiana ; * 

Leo W. Seal of Hancock Bank, 
Bay St. Louis, Mississippi; 

A. F. Sherman of Citizens Bank, 
Arcade, New York; 

John B. Sloan of The County Bank, 
Greenwood, South Carolina; 

T. Allan Smith of Commonwealth 
Bank, Detroit; 

C. C. Vaughan III of Vaughan & 
Company Bankers, Franklin, Vir- 
ginia ; 

Charles B. Veghte of Riverside 
Trust Company, Riverside, New Jer- 
sey; 

Guy H. Walden of Citizens Bank, 
Tucumcari, New Mevico; 

E. M. Whitcomb of First National 
Bank, Amherst, Massachusetts ; 

J. M. Yost of First National Bank, 
Pikeville, Kentucky. END 


The sun is cool, compared with 
many of the stars in the solar system, 
according to scientific measurements 
of the heat on distant stars. 





You may gain by talking with us about this service, 
Come in or write us at any time. 





Ww 
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17 th Annual Convention 


INDEPENDENT BANKERS ASSOCIATION 


Admiral Semmes Hotel 
Mobile, Alabama 


April 9 and 10, 1951 
w 


MONDAY. APRIL 9th 


REGISTRATION. Mezzanine floor. Registration fee, $10 per person. Register and 
get your badge early. It is your credential to all functions of the convention. 


LADIES’ LUNCHEON at the Battle House. Mrs. Charles R. Bell, wife of the Association's 
president, will be hostess, assisted by the wives of the directors of the Association. 
GENERAL MEETING OF THE CONVENTION. Ballroom. President Charles R. Bell of 
Anniston, Alabama, presiding. 

INVOCATION by Dr. Howard M. Reaves, pastor of First Baptist Church, Mobile. 
ADDRESS OF WELCOME by Ernest M. Megginson, mayor of Mobile. 

PRESIDENT’S ANNUAL ADDRESS by Charles R. Bell. 

ADDRESS: “ALABAMA”, by James B. Allen, lieutenant governor of Alabama. 
ADDRESS: “LET'S TAKE A STRAIGHT LOOK AT THE FUTURE”, by John Nuveen, Jr., part- 
ner in John Nuveen & Company, investment bankers, Chicago. 

ADDRESS: “INDEPENDENT BANKERS’ RESPONSIBILITY”, by J. Leonard Townsend, solic- 
itor of the Board of Governors of the Federal Reserve System, Washington. 
ANNOUNCEMENTS by President Bell. 

SOCIAL HOUR. 

BUFFET DINNER. 

DANCING. 


TUESDAY, APRIL 10th 


BUSINESS MEEETING in the Ballroom. President Bell, presiding. 

ADDRESS: “INTEGRITY—ARE YOU PROTECTING THIS RISK ASSET?” by Dr. Edison H. 
Cramer, chief of the division of research and statistics, Federal Deposit Insurance Cor- 
pordtion, Washington. 

ADDRESS: “INDEPENDENT BANKING”, by James S. Peters, president of the Bank of 
Manchester, Georgia, member of the executive council of the Association. 

GENERAL DISCUSSION OF ASSOCIATION AFFAIRS. 

LADIES’ LUNCHEON at the Country Club. Mobile bankers will be the hosts, and the 
wives of the officers of Mobile banks will be hostesses. The ladies should meet at 
the Admiral Semmes Hotel at 12:00 noon; automobiles will transport them to the 
Country Club. 

BUSINESS MEETING. 

Reports of committees; election of officers; further general discussion of Association 
affairs and suggestions from the floor as to how the Association can be bettered and 
made more effectual in the interests of independent banking. 

SOCIAL HOUR. Hosts will be the Amerian National Bank & Trust Company of Chi- 
cago, American National Bank of St. Paul, Live Stock National Bank of Omaha, Mar- 
quette National Bank of Minneapolis, St. Paul-Mercury Indemnity Company, St. Paul. 


- BANQUET. President Bell, toastmaster. Peyton Higginson, Jr., soloist. Speaker: John 


W. Snyder, Secretary of the Treasury. Secretary Snyder will be introduced by Frank 
W. Boykin, United States Congressman from the Mobile district. 


All social functions informal. 
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TO: 
INDEPENDENT BANKERS .. . 


2... all indications, branch banking is still on the march... in 
California, New York, South Dakota and many other states, with 
some new developments in expansion in New Jersey. 


According to the records, we average a new branch bank about 
every day of the year, including Sundays. This not only increases 
the total number of branch banks . . . it also lessens the number 
of independently owned and controlled banks. 


What are we doing about it? Not much. It appears that too many of us are sitting 
back, not trying to do anything about it until the danger is at our own door. We, the 
undersigned independent unit banks in lowa and South Dakota, have always been 
of the belief that if we wait until such time arrives, it is going to be too late, just as the 
California bankers discovered. 


Transamerica under the Clayton Act. By re- 


We expect to have some very prominent speak- 
ferring to the program appearing on Page 9 of 


ers on our convention program in Mobile, Ala- 


bama, April 9 and 10... such as Leonard Town- 
send, who has been the solicitor for the Federal 
Reserve Board in the hearings conducted against 


this issue of The Independent Banker, you may 
obtain a complete list of the interesting and not- 
able speakers who will address the convention. 





If you are not already a member of the Independent 
Bankers Association, fill in the application blank below 
and forward it to the Independent Bankers Associa- 
tion at Sauk Centre, Minnesota. 


This Advertisement Is Sponsored by the Following Independent Banks: 


GEORGE STATE BANK ¥ NORTHWESTERN STATE BANK 
GEORGE, IOWA ORANGE CITY, IOWA 


STATE BANK OF ALCESTER LYON COUNTY STATE BANK 
ALCESTER, SOUTH DAKOTA ROCK RAPIDS, IOWA 

EXCHANGE STATE BANK ROCK RAPIDS STATE BANK 
EXIRA, IOWA ROCK RAPIDS, IOWA 


FARMERS STATE BANK VALLEY STATE BANK 
HAWARDEN, IOWA ROCK VALLEY, IOWA 


INWOOD STATE BANK FREMONT COUNTY SAVINGS BANK SECURITY STATE BANK 
INWOOD, IOWA SIDNEY, IOWA SHELDON, IOWA 


SECURITY SAVINGS BANK 
LARCHWOOD, IOWA 


LESTER STATE BANK 
LESTER, IOWA 


OCHEYEDAN SAVINGS BANK 
OCHEYEDAN, IOWA 


APPLICATION FOR MEMBERSHIP 


We are enclosing our check in the sum of $10.00 payable to the Independent Bankers Association for 


membership in the Association. 




















Dated City a State 
Bank 
Mail to: 
Independent Bankers Association By 
Sauk Centre, Minnesota President — Cashier 


——_=——_————F—— tT Tt | 
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Secretary’s Letter 


by BEN DuBOIS 


Secretary 
Independent Bankers Association 








APRIL 9-10 
MOBILE, ALABAMA 


Frankly, your secretary can see 
those dates in his sleep. If he were 
subject to headaches — and he isn’t 
— this would be a headache time. 

This is a country of conventions 
— conventions seem a part of the 
American system. They are used by 
political parties and by every other 
conceivable organization. Conven- 
tions are representative of the Demo- 
cratic process. People gather together 
to plan, to discuss, to object and to 
approve the proposals presented for 
the betterment of the organization 
and the securing of the orginization’s 
objective. Officers are elected, com- 
mittees appointed, resolutions passed. 
It is the voice of the membership 
setting the course; it is Democracy 
at work. Conflict of ideas is common, 
but in the complicated society in 
which we live, we are forced to a 
realization that compromise is jus- 
tifiable. Many minds at work pro- 
duce good net results. 

We hope that all our members will 
give serious though to the questions 
that should be discussed at the con- 
vention, the resolutions that should 
he proposed. Resolutions are man- 
dates to the officers of an organiza- 
tion, and these mandates must be 
logical, never forgetting that a good 
citizen always bears in mind that res- 
olutions to be worthwhile must be in 
the interest of the greatest number. 

The Independent Bankers Associa- 
tion has always tried to make its 
meetings a free place for discussion. 
It is a believer that the mass intel- 
ligence of all its members is far su- 
perior to any limited group. In these 
confusing times when things are 
neither black nor white but a diffu- 
sion of colors, one cannot be too sure 
of the righteousness of his own posi- 
tion. Often there is room for com- 
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promise without damage to one’s 
true objective. 

The greater the number of our 
members atending the convention, 
the better will be its deliberations. 
We are expecting goodly numbers to 
attend the convention at Mobile. We 
are sure that our speakers will offer 
plenty of meat for thought, and a 
thoughtful convention is always 
mentally stimulating — and the hu- 
man needs this kind of stimulation. 
An association such as ours, with 
representatives from many different 
sections of the country, gives a per- 
son a cross-section view that is defin- 
itely broadening. It is always inter- 
esting to discuss our problems with 
people from different sections. We 
get a better understanding of the di- 
verse interest that affects the United 
States, and with a better understand- 
ing, of course, comes knowledge as to 
how to meet many important issues. 

This country is engaged in a re- 
armament program of tremendous 
proportion. It is a strain upon the 
nation’s economy and naturally up- 
setting to ordinary business. The 
woods are full of directives, regula- 
tions and restraints. It is a difficult 
time in which to conduct a business. 
Our military program produces a cli- 
mate for more and more economic 
concentration. Free enterprise loses 
much of its freedom. How can our 
defense program go forward without 
destroying some of the fundamentals 
of private enterprise and a well-dif- 
fused system of private ownership? 
This constitutes a major problem, 
and the proper answer is fundamen- 
tal to the future of this country. 


Our depreciating dollar is of ma- 
jor concern. Inflation is still running 
rampant. How can the money supply 
be kept in proportion to the goods 
available? A heavy tax is a partial 
answer. Further deficit financing has 





a tendency to increase the money 
supply. Another partial answer is 
proper credit controls, and we recog- 
nize well that credit control is a deli- 
cate instrument that can’t be abused. 
It is hoped that a sound monetary 
and fiscal policy can be arrived at 
that will do the fundamentals with- 
out strait-jacketing. the economy — 
that we won’t have to use too many 
direct controls which tend to weaken 
if continued too long, and which im- 
pose a tremendous burden upon pri- 
vate business. 

There are those who feel that banks 
have pretty well met the high loan 
demand. Inventories are high, from 
the producer to the consumer. Many 
purchases have been made due to 
the expectation of scarcity. With 
much of the consumer demand met 
for the time being, and with the in- 
ventories of the retailer, the whole- 
saler and the manufacturer declining, 
loans will be liquidated. With the re- 
strictions on building, less mortgage 
paper will be offered. 


Possibly there is a partial cure of 
the inflation within the economy it- 
self. Perhaps our defense program 
will not require as high a percentage 
of our total productivity as seems at 
present, and perhaps increased pro- 
duction will equal the demand for 
goods. Remove the threat of scarcity, 
and buying will become normal. The 
dollar should not be permitted to 
sink lower — its low value indicates 
the height of our inflation. The neces- 
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Prodigal Sons 


Wirn the Federal Government running in the red, the threat of higher 


taxes casts a lengthening shadow across our financial future. Despite 
the November vote, registered in favor of economy in government, 
President Harry Truman insists on a substantial increase in taxes. 


Public servants who promote higher taxes work on the wrong end 
of our national economy. It is the spending end of government that 
needs attention. If government were as efficient in spencing the peo- 
ple’s money as it is in collecting it, we would have no serious problem 
in federal finance. 


United States Senator Byrd of Virginia says that Congress can 
Slash the federal budget $7,000,000,000 without serious consequences 
either to our national defense or domestic economy. And that if we 
fail to do it the people’s tax burden will have to be doubled to balance 
the federal budget. The Senator says if we fail to curtail our public 
spending we are headed for national bankruptcy. 





The graveyard of history is filled with the dust of once proud and 
prosperous peoples who spent themselves into destruction. They never 
learned how much more important it is to know how to spend money 
than how to collect it. 


Just as the individual who lives beyond his means is on his way to 
destitution, a nation that squanders the people’s substance commits 
financial suicide. Tinkering with the national currency, manipulating 
the purchasing power of the dollar, promoting inflation, will not save 
the government nor spare the people from inevitable poverty. 


Only the tax-payers of the land can stay the hand of a spend- 
thrift government. They alone can prevail upon their representatives 
in Washington to practice that same thrift in public expenditure that 
they expect of constituents in private, who are urged to spend less 
and buy Federal Savings Bonds. 


The average American family would be having no financial pro- 
blems today were it not for the Withholding Tax that the Federal 
Government takes for keeps out of the wages of its workers. 


Just think how much more initiative and independence we would 
have if the people could spend more of the money they earn, but are 
now forced to turn over to the prodigal sons of Uncle Sam. There is 
no issue before the American people equal in importance to economy 
in government. 


We Thrive On Thrift 


* 
HANCOCK BANK 
Bay St. Louis . Gulfport * Pass Christian 
as 





Strength . . Stability . . Integrity 


Member Federal Deposit Insurance Corporation 
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C. R. PETERSON 


dates his banking experience back to 
1920, at Patterson, California. In 
1924 he moved to Modesto, now is 
executive vice president and director 
of Medesto Bank & Trust Company, 
and president of Security State Bank 
of Turlock. Mr. Peterson is a member 
of the executive council of I. B. A. of 
Central California. 


sary steps to stop the decline in the 
purchasing power of the dollar must 
be taken, regardless. 

The coming cenvention is a place 
not only for the discussion of the 
immediate problems of independent 
bankers, but a place to discuss econ- 
omic fundamentals. A sound economy 
— and banks prosper; an unsound 
economy — and the reverse. Inflation 
carried too far would be disruptive 
of a capitalistic system. Like mo- 
nopoly, it would breed socialism. 
Sometimes it seems as though inde- 
pendent banking was caught in a 
squeeze: monopoly on one side, so- 
cialism on the other. 

There are plenty of problems fac- 
ing the banking fraternity. Let us 
counsel together — we may solve a 
few of them. Perhaps we are raising 
our sights a little high; maybe we are 
trying to cover too much territory, 
settle too many problems. We have 
considerable to do if we are to work 
out a program that will save for 
posterity a system of banking that 
has helped build America and that 
has been influential in maintaining 
a Democratic economy. END 
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Mobiles Bankers 


Will Be Your Hosts 
At Ii¢th Annual I. B. A. Convention 


*& 





GreorGE DENNISTON 





President 


J. F. McRae American National Bank H. A. PHARr 
President she President 
Merchants National Bank First National Bank 


* 








ALBERT E, REYNOLDS 
Vice President 





R. F. Diewt First National Bank Ernest F. Lapp, Jr. 
Assistant Vice President Vice President 
American National Bank + Merchants National Bank 
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Independent banking needs to be more 
vocal. It must stress the advantages of in- 
dependent banking. 


A great network of independent banks 
owned and operated by the people of their 
own communities, forms a worthy bulwark 
of defense against the socialization of bank- 
ing. Distant landlordism in banking is de- 
structive of the personal relationship between 
the banker and his client. The more imper- 
sonal banking becomes, the easier it is to 
socialize. 


The best defense against socialism is 
for many people to own and operate their 
own businesses. It makes our economy more 


Bank of Alpena 


Parker State Bank 
Parker 





Springfield State Bank 
Springfield 





A Call to Arms 


elastic, more competitive, gives better results. 
It is The American Way! 





The undersigned independent banks of 
the great state of South Dakota urge inde- 
pendents everywhere to tell the world! Ad- 
vertise the fact of your independence, and 
stress the pressing need for independent 
banking, far and wide. Join your Independ- 
ent Bankers Association. Convince your 
neighbors that they should do the same. 
Take an active interest in your Independent 
Bankers Association’s program and welfare. 
Subscribe to and read regularly The Inde- 
pendent Banker. 





To remain independent talk independent! 


Bryant State Bank 


Alpena Bryant 
The Bank of Union County Farmers State Bank 
Elk Point Estelline 
Community State Bank Ipswich State Bank 
Hartford Exchange Bank of Lennox Ipswich 
Lennox 


Dakota State Bank 
Tripp 


ALL MEMBERS OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 
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MR. SNYDER 


On May 1, 1951, the popular Series 
E United States Savings Bonds will 
begin to mature. During 1951] the 
E Bond maturities will amount to 
$1.1 billion. 

Early this year legislation was in- 
troduced in the Congress to authorize 
the Treasury to provide a method 
whereby owners of matured Series E 
Savings Bonds who do not desire to 
cash them, may retain their Savings 
Bond investment with no inconve- 
nience to the holder. Some of the 
holders of. maturing Series E Bonds 
may, of course, desire to cash them 
on maturity. These bondholders will 
find cash waiting for them at any of 
the 16,000 or more financial institu- 
tions which are authorized to redeem 
Savings Bonds upon presentation by 
their owners. The Treasury believes, 
however, that a great many bondhold- 
ers will wish to continue their invest- 
ment in E Bonds. Accordingly, a 
three-option plan was worked out for 
handling the maturing Bonds. 
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A Report On The 


Savings Bond 
Program 


Written Exclusively for “The Iudependent Sanker 
BY JOHN W. SNYDER 


Secretary of the Treasury 


The arrangements decided upon are 
that the owners of maturing E Bonds 
may: 

1. Accept cash, according to the 
original terms of the contract; or, 

2. Continue (subject to approval 
of Congress) to hold matured E 
Bonds, and earn interest on full ma- 
turity value; or, 

3. Exchange the matured E Bonds 
for current income Savings Bonds of 
Series G, in amounts of $500 and 
multiples thereof. 

It bears repeating that under Op- 
tion 1, the owner of any maturing 
Series E Bond may receive full cash 
payment for his Bond, if he desires. 
The Treasury wantsthisto be made ab- 
solutely clear to all E Bond investors. 
Nor would a bondholder’s choice of 
Option 2 preclude the subsequent 
cashing of his Bond. Matured E 
Bonds which are retained under the 
extension plan would remain redeem- 
able at any time. 

Once the plan is placed in effect, 
its options will apply to all outstand- 
ing E Bonds as they mature, and will 
apply, by right of contract, to all 
new Series E Savings Bonds that are 
issued . 

Option 2—that is, the option which 
permits extension with the payment 
of interest — would allow investors 
in E Bonds to continue their invest- 
ment without putting them to any 
trouble or inconvenience. A holder of 
a maturing E Bond who wishes to 
maintain his investment does not need 


to turn in his Bond to effectuate the 
extension. 

The tax feature of the plan — 
also subject to the approval of the 
Congress — would, in effect, dis- 
regard the original maturity date for 
Series E Savings Bonds for purposes 
of tax treatment of interest, if a tax- 
payer elects to hold his investment 
in Savings Bonds in the manner pro- 
vided by the extension plan. Under 
existing law, a cash-basis taxpayer 
may elect either (1) to pay income 
tax on interest in the year of re- 
demption of the Bonds or in the 
year of maturity, whichever first 
occurs, or (2) to pay the tax yearly 
as the interest accrues. Under the op- 
tional extension plan, interest on ma- 
tured E Bonds which are retained 
would not be taxable in the year of 
original maturity, but the entire 
amount of interest on the investment 
would be taxable at redemption or 
final maturity, unless the taxpayer 
elects to accrue interest on such Bonds 
annually. 

This tax provision would be ap- 
plicable only to cash-basis taxpayers. 
It would not be applicable to cor- 
porations, or to taxpayers on the ac- 
crual method of accounting. No post- 
ponement of tax liability would be 
authorized when the Bond owner ex- 
ercises an option to exchange ma- 
tured Bonds for Series G Bonds. 

As presented to the Congress, the 
extension option calls for the earn- 
ing of interest on retained matured 
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E Bonds at the rate of 214% simple 
interest for the first 714 years, and 
interest thereafter at a rate sufficient 
to make the aggregate return for the 
10-year extension period 2.9% , com- 
pounded semi-annually. As an 
example of the operation of this op- 
tion, it.may be assumed that in May 
1941, $75 was invested in a Series 
E Bond of $100 maturity value. The 
Bond matures in May 1951. If the 
holder retained the Bond for 10 more 
years under the option extension 
plan, he would receive $133.33 in 
May 1961. 

The last of the Series D Savings 
Bonds also are maturing this year. 
The extension plan would be limited 
to Series E Bonds and would not 
apply to Series D Bonds. The first 
Series D maturities were in 1949. 
Obviously, serious administrative 
complications would arise from any 
attempt to make the extension plan 
retroactive. At the same time, it 
would be highly inequitable for the 
government to apply the proposal to 
some Series D Bonds and not to 
others. Furthermore, it should be 


noted that the terms of issue of the 
vast majority of Series D Bonds were 
more favorable that the E Bond 
terms, since all government bonds 
issued prior to March |, 1941, were 
wholly exempt from federal income 
tax up to $5,000 principal amount. 

The decisions with respect to the 
optional extension plan were made 
after long deliberation and extensive 
consultation, covering a period of 
nearly a year. The Treasury met 
with individuals and business, labor, 
industrial and financial groups, who 
gave us the benefit of their thought 
and judgment as to a plan which 
would be in the best interest of both 
the bondholders and the government. 
The program which was worked out 
was the result of this cooperative 
effort. 

I want to take this opportunity to 
thank the readers of THE INDEPEN- 
DENT BANKER, and others of the 
banking world, for the cooperation 
they have given the Treasury in the 
Savings Bond program. A great ma- 
jority of Savings Bond owners look 
to their banks for information and 





You are invited 


... to MINNEAPOLIS 


and THE HOTEL NICOLLET 


for your 


18th ANNUAL CONVENTION IN °52!. 
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NEIL R&R. MESSICK 


President & General Manager 


advice about their Savings Bond in- 
vestments. The banks of the country 
have done a magnificient job in fa- 
cilitating the smooth functioning of 
the whole Savings Bond program. 
They can be equally helpful to the 
Treasury and to the public in carry- 
ing out the E Bond maturities pro- 
gram. END 


Southern Cal 


Independents 
Talk Taxes 


A discussion of the new federal ex- 
cess profits tax and its application 
to banks was featured at the recent 
dinner meeting of Independent Bank- 
ers Association of Southern Califor- 
nia at Los Angeles Athletic Club. 

Principal speaker was Russell S. 
Bock, manager of the tax department 
of Ernst & Ernst, instructor in tax 
accounting at UCLA Extension Divi- 
sion. Mr. Bock, who is a member of 
the committee on federal taxation of 
American Institute of Accountants, 
and former chairman of the com- 
mittee on taxation of California So- 
ciety of Certified Public Accountants, 
also answered questions on specific 
tax problems. 

Presided over by the Association’s 
newly-elected president, F. B. Dic- 
key, vice president of Farmers & 
Merchants National Bank of Los An- 
geles, the meeting was’ the first in a 
series to be devoted to new federal 
regulations affecting banks. 





BANK ADVERTISING 


DISPLAYS 


for window or lobby 


Shipped subject to your 
inspection and approval. 


Write for details 
and sample poster. 


Harlan L. Shattuck 


1481 S. Gaylord 
Denver 10, Colo. 
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These Are Some of the Men 
ou'll Be Seeing and/or Hearing 
At the Mobile Convention 





Frank W. BoyKIN Ricuarp N. GARDNER 


Alabama Congressman C & Bax I. B. A. Counsel 
He'll introduce Secretary Snyder L Bh A Pied From St. Paul 
& From Anniston, Alabama *& 





Guy STURGEON Howarp M. Reaves Cuartes C. RIecer 
I. B. A. Vice President Mobile Pastor I. B. A. Treasurer 
From Sheridan, Wyoming Will invoke the Blessing From Minneapolis 
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Convention 


17th Annual Independent Bankers |As: 


(With some original lyrics in Numbers 2 and 3 sugg@sted 





Te Stars Fell On Alabama a 


CHORUS: ; V@s 


We lived our little drama, we kissed in a field of white, 
And stars fell on Alabama last night. 

| can’t forget the glamour: your eyes held a tender light, 
And stars fell on Alabama last night. 

| never planned in my imagination, 
A situation so Heavenly .. . 

A fairyland where no one else could enter, 
And in the center, just you and me, Dear; 

My heart beat like a hammer, my arms wound around you tight, 
And stars fell on Alabama last night. 





It is here we know 
& C. R. Bell we c 


Re 


Working Song 


(Tune: Jingle Bells) 


VERSE: 


Holding-company banks 
Are a threat to one and all, 
Whether we are large, 
Whether we are small. 


Competition gave 
Our nation its great strength .. . 
We must work to keep it free, 
And fight to any length! 


CHORUS: 


1B. A., |. B.A. 
Members all are we! 
We're opposed to any form 
Of monopoly .. . 
1B. A., 1. B.A. 
Members all are wel 
We're opposed to any form 
Of monopoly! 
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4. Whe Star- Spang 
Oh, say! Can you see by the dawa’s ec 
What so proudly we hailed at the 


Whose broad stripes and bright 
O’er the ramparts we watch 












Oh, say, does that Star-Spangled 
O’er the land of the free and 


Oh, thus be it ever when free m 


Between their loved homes and th 
Blest with victory and peace, magi the 
Praise the Power that hath m a 
Then, conquer we must, when ouf cau 
And this be our motto: “In is 
And the Star-Spangled Banner inj triu 
O’er the land of the free and the | 








Afoor. 


flan Songs 





kers [Association Convention in Mobile 


3 sugg@sted by staff members of THe INDEPENDENT BANKER) 








Spangled Banner 


dawa’s early light 
led af the twilight’s last gleaming, 


ight #ars, through the perilous night, 


itched, were so gallantly streaming? 
ie bombs bursting in air, 

night |that our flag was- still there. 
gled Banner yet wave 

and the home of the brave? 


e mé@ shall stand 

ies atid the war's desolation! 

, mali the Heaven-rescued land 

hh mate and preserved us a nation! 
in oun cause it is just, 

In Ged is our Trust’. 

ver in| triumph shall wave 

and the home of the brave! 
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% Theres +4 Long, Long “rat 


VERSE: 


Nights are growing very lonely, days are very long; 
I'm a-growing weary, only listening for your song. 
Old remembrances are thronging through my memory, 
Till it seems the world is full of dreams, just to call you back to me. 


CHORUS: 


There's a long, long trail a-winding 
Into the land of my dreams, 
Where the nightingales are singing, 

And a white moon beams. 
There's a long, long night of waiting 

Until my dreams all come true: 
Till the day when I'll be going down 

That long, long trail with you. 


6. pemerviea 


My country, ‘tis of thee, 
Sweet land of liberty, 
Of thee I sing. 
Land where my fathers died, 
Land of the Pilgrims’ pride, 
From every mountain-side 
Let freedom ring! 


Our fathers’ God, to Thee, 
Author of liberty, 
To Thee we sing. 
Long may our land be bright 
With freedom’s holy light; 
Protect us by Thy might, 
Great God, our King! 
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Instantly ACCEPTED. e° 


over 1,800* Dining Cars 


¢ Wherever your customers travel, they rely on 
you as a banker for the best possible service. 
When you sell them American Express Travelers 
Cheques, you sell them the most acceptable 
cheques with the best possible service. 

American Express originated the Travelers 
Cheque in 1891. Through years of vigorous 
promotion and national advertising, these 
cheques have become the best known and by 
far the most widely accepted in the world. 


Instantly Recognized 
in a Million Places 


As a result, at a million places—service stations, 
restaurants, hotels; railroad, bus and air termi- 








“Many of our passengers carry 
American Express Travelers 
Cheques,”” says Edward Wason, 
steward on the New York Central's 
crack Knickerbocker. ‘*‘Of 
F course, these cheques are instantly 
4 accepted in all our dining cars!” 


i 
a 





nals; shops and stores in the United States and 
all over the world—American Express Travelers 
Cheques are instantly recognized and accepted. 


They Command 
a World of Service 


In case of loss or theft, your customers can 
count on assistance at any of the 181 American 
Express offices in the United States and abroad 
or the cooperation of thousands of American 
Express correspondents everywhere. In time of 
need, a quick refund is given with the same 
degree of courtesy, the same spirit of friendliness 
your customers find at your bank. 


AMERICAN EXPRESS TRAVELERS CHEQUES 


THE MOST WIDELY ACCEPTED CHEQUES IN THE WORLD! 
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In Georgia... 
Bankers Busy in Study of 
Better Farm Credit 


The late winter’s annual courses 
in farm credit sponsored by bankers’ 
associations in Georgia and Florida 
again proved highly successful. 

Arranged by Georgia Bankers As- 
sociation in cooperation with the col- 
lege of agriculture at University of 
Georgia, that state’s two clinics again 
were staged at Tifton and Athens. 
Florida’s course, sponsored by Flor- 
ida Bankers Association in coopera- 
tion with University of Florida’s ag- 
riculture college, was at the Univer- 
sity in Gainesville. 

More than 75 bankers attended the 
two-day course at Tifton, according 
an enthusiastic reception to the well- 
planned program. This was the third 
year for the Tifton meeting, held at 
Abraham Baldwin College. The 
courses are part of the program of 
the agriculture committee of Georgia 
Bankers Association. Among those 
principally responsible for the meet- 
ing’s success are William N. Downs, 
assistant vice president of First Na- 
tional Bank & Trust Company of Ma- 
con, and J. E. Newton, president of 
Farmers Bank of Tifton. 

Many aspects of the farm credit 
problem were reviewed under the 
leadership of qualified observers. 


Dean Gordon Siefkin of the school 
of business administration at Emory 
University, discussed “Inflation, the 
Banker and the Farmer”. J. W. Fan- 
ning, extension economist of Georgia 
Extension Service, led a forum dis- 
cussion of current farm problems. 
“The Story of Dixie 18” was related 
by W. H. Freeman, of Coastal Plains 
Experiment Station. 

Adjustments required in 195] were 
outlined by two speakers, a farmer 
and a banker. Coy Diekel, Colquitt 
county farmer, presented the need 
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for more money. Wallis G. Cobb, 
executive vice president of Bulloch 
County Bank, Statesboro, enumerated 
problems confronted by bankers in 
combating inflation and in taking 
care of farmers’ legitimate credit 
needs. 


The problems and possibilities in- 
herent in cattle lending were covered 
by W. E. Ellis, president of Commer- 
cial Bank & Trust Company, Ocala, 
Florida. John W. Pehler, plant super- 
intendent for Armour & Company in 
Tifton, followed that up with an ex- 
planation of the packer’s problems 
and needs. Evan Mathis, president of 





W. G. WILLIAMSON 


for three years has enjoyed active 
participation in the staging of Georgia 
Bankers Association’s agricultural 
credit conferences at Abraham Bald- 
win College in Tifton. Vice President 
and cashier of Citizens Bank, Vienna, 
Mr. Williamson is a veteran member 
of the association’s agricultural com- 
mittee. 


.. + In Ylorida 


Citizens Bank, Americus, spoke on the 
importance of the farm program in 
addition to collateral in making 
sound farm loans. 

A tour of the college agricultural 
farm occupied a good part of the 
first afternoon. It was explained be- 
forehand by Frank King, director of 
the Coastal Plains Experiment Sta- 
tion. 

Purpose of the short course was 
stated at the outset of the two-day 
affair by George P. Donaldson, presi- 
dent of Abraham Baldwin College. 
The institution’s welcome to the visit- 
ing bankers was voiced by Dean T. 
M. Cordell. Representing the dele- 
gates in appraising the conference 
at its conclusion was J. P. Culpepper, 
executive vice president of Bank of 
Alapaha. 

Presiding officer was Henry S. Co- 
hen, executive vice president of 
Moultrie National Bank, Moultrie, 
chairman of G. B. A.’s agriculture 
committee. L. E. Bowen, president of 
Bank of Tifton, was master of cere- 
monies at the annual banquet. 

Florida’s short course followed a 
similar pattern. In opening the two- 
day affair, G. R. Griffin, vice presi- 
dent of Exchange National Bank, 
Tampa, chairman of F. B. A.’s agri- 
culture committee, said that its pur- 
pose is to help bankers in develop- 
ing programs and procedures in 
farm lending that will foster agri- 
cultural progress. Credit is only one 
very important means by which the 
individual farmer or businessman 
puts his ideas into practice, he de- 
clared; it is important, therefore, 
that lenders understand the manage- 
ment of the farm or business well 
enough to insure that they not only 
make safe loans, but also that the 
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loans tend to increase the wealth of 
the community. 

More bankers must become inter- 
ested in agriculture, it was pointed 
out by J. C. Rogers, vice president 
of First National Bank, Leesburg. 
Delegates heard George F. Bazemore, 
president of First National Bank, 
Waycross, Georgia, tell “what an 
outside farm and ranch program can 
do for your bank.” 

Two panel discussions marked the 
program. One, “Good Farm and 
Ranch Management Pays Off”, was 
conducted by Fayette Parvin, asso- 
ciate economist, farm management. 
Agricultural Extension Service. Tak- 
ing part were J. Clyde Driggers. 
poultry husbandman; C. W. Reaves, 
extension dairyman; T. J. Cunha, 
head of the department of animal 
husbandry and nutrition at the Uni- 
versity, and J. D. Warner, vice di- 
rector of North Florida Agricultural 
Experiment Station at Quincy. 

Actual case studies of three appli- 
cations —- a cattle loan, a general 
livestock loan, and a general farming 
loan — comprised the second discus- 
sion, led by V. H. Northcutt, presi- 
dent of First National Bank, Tampa. 
Participants were H. S. Moody, exe- 
cutive vice president of Manatee 
River Bank & Trust Company, Brad- 
enton; W. E. Ellis, president of Com- 
mercial! Bank & Trust Company, 


Ocala, and Messrs. Rogers and 
Griffin. 
SH4444444444444444 


GREETINGS... 


INDEPENDENT 
BANKERS! 
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Howard Phillips, vice president of 
Dr. P. Phillips Company, Orlando, 
spoke on the need for more diversi- 
fied farmers. Howard Bissland, as- 
sistant state conservationist, told 
about the SCS farm plan and its use 
to bankers. W. M. Fifield, director 
of the agricultural experiment sta- 
tion in Gainesville, conducted a tour 
of the station. Wayne Reitz, pro- 
vost for agriculture, presented the 
case for “The Backborie of Our Free 
Enterprise System — Agriculture 
and Banking”. 

New developments in agricultural 
research and how banks can keep in 
touch with them, was the subject of 
Joe Beckenbach, assistant director 
of the agricultural experiment sta- 
tion at Gainesville. Loonis Blitch, 
Alachua county agent, told why it 
is important to keep farm records and 
accounts. John Liles, agricultural 
economist of the Federal Reserve 
Bank of Atlanta, offered an agri- 
cultural round-up and summary 
of the course. Floyd Call, executive 
secretary of Florida Bankers Associ- 
ation, Orlando, presented certificates 
of award for farmers and ranchers. 

END 
* 


Pre-trial procedure in North Caro- 
lina now is compulsory in every 
docketed civil action except uncon- 
tested divorce actions and _ special 
proceedings. 








Hope To See You in Mobile! 
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VICE PRESIDENT 


Omaha, Nebraskaz friendly bank 
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Vutroducing... 


MICHIGAN’S 
NEW I.B. A. 
COUNCILMAN © 





T. ALLAN SMITH 


Independent Bankers Association 
members in Michigan have just elect- 
ed Mr. Smith their representative on 
the organization’s executive council, 
to succeed H. S. Lucas, executive vice 
president of East Lansing State Bank. 
East Lansing, who died last fall. 

Vice president of the Common- 
wealth Bank, Detroit, since 1921, Mr. 
Smith is one of the Wolverine State’s 
best-known banking figures. Previous- 
ly he served 16 years with Canadian 
banks, having been born at Elora, 
Ontario. 

During World War I, Mr. Smith 
served four years overseas with the 
116th Battalion, 3rd Canadian Divi- 
sion, Infantry, as a lieutenant. He 
was decorated by King George V at 
Buckingham Palace, with the Military 
Cross and Bar. 

A member of all the Masonic 
bodies (Blue Lodge, Consistory, 
Commandery, Shrine), he is trea- 
surer of Moslem Temple, with mem- 
bership of 12,000. 

Mr. and Mrs. Smith (Lillian) have 
two daughters, Mrs. Gilbert Yates of 
Portland, Oregon, and Mrs. Edward 
Edson of Cleveland. They reside at 
18656 Gainsborough Road in Rose- 
dale Park, Detroit. 
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TAX LETTER 


by J. GEORGE ZIMMERMAN, CPA 


Editor, Tax Department 





In his appearance before the com- 
mittee on ways and means of the 
House of Representatives on February 
5, Secretary of the Treasury Snyder 
suggested that Congress explore the 
possibility of applying regular cor- 
porate tax rates to funds retained in 
the business, particularly with 
reference to cooperatives, mutual 
savings banks and building and loan 
associations. 


This suggestion represents a signi- 
ficant reversal of the Administration’s 
policy. It would, however, provide 
only partial relief from the inequit- 
able tax advantages enjoyed by these 
organizations. Presumably, from the 
Secretary’s suggestion, no tax would 
be incurred by these organizations if 
they distributed all of their earnings 
to shareholders. This is in contrast 
to other corporations whose tax lia- 
bility is -based on net income before 
any distribution to shareholders. 
Such a change might, nevertheless, 
act as a brake on the phenomenal 
growth these organizations have made 
in the past decade. 


The tax exemption accorded these 
organizations is of longstanding. When 
it ‘was granted, income tax rates were 
comparatively nominal, as pointed 
out editorially by THE INDEPENDENT 
BANKER in its February issue, and 
referred to by Reader L. C. Buchner 
of Arlington, Oregon, in the Forum 
department last month. Continuance 
of the exemptions in the face of to- 
day’s corporate tax rates, however, 
gives such organizations a wholly un- 
warranted competitive advantage. 

The Secretary’s proposal is certain 
to provoke a flood of opposition from 
the groups involved. No effort or ex- 
pense will be spared by them in at- 
tempting to retain their present ad- 
vantage. Whether or not they prevail 
will be dependent on how ably the 
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other side is presented. I am sure 

that America’s independent bankers 

long have resented this situation. 

Prompt action should be taken to pre- 

sent their viewpoint to Congress. 
xkk 


A problem of considerable diffi- 
culty is faced by anyone relying on 
financial statements submitted for 
the purpose of obtaining credit. Ex- 
amination of the statement will hard- 
ly reveal the existence of any liability 
for additional taxes for prior years. 
Yet in reality Uncle Sam may be a 
major creditor of the business. 


While sound accounting practice 
calls for full disclosure on the finan- 
cial statement of any known liability 
of this nature, the difficulty arises 
from the fact that neither the ac- 
countant nor his client may have any 
knowledge of a pending assessment. 
Additional assessments of income tax 
may be incurred for a variety of 
reasons, including differences in in- 
terpretation of both fact and law and 
regulations. Examination of the re- 
turns filed by the taxpayer usually 
will not be made by the Bureau of 
Internal Revenue until several years 
have elapsed from the date of filing 
the return. Even the expiration of the 
statute of limitations governing as- 
sessment of tax, normally three years 
from the due date for filing the re- 
turn, is no guarantee that additional 
assessments may not be. proposed for 
that year. During this period, pend- 
ing receipt by the taxpayer of a re- 
port advising him of proposed addi- 
tional assessments of tax, he may be 
blissfully unaware that he owes any 
further sums to the government. 

Once an additional assessment of 
tax has been made, Uncle Sam can 
be a relentless creditor. He may 
exact his pound of flesh without re- 
gard to its effect upon the financial 





J. GEORGE ZIMMERMAN 


condition of the business or its effect 
upon other creditors. In the event of 


insolvency of the taxpayer — and 
more than one has resulted from as- 
sessment of additionat taxes — the 


government's position as a preferred 
creditor may leave little for other 
creditors. 

How, then, can the credit man pro- 
tect himself? We have no panacea to 
offer as a cure to this situation. No 
information can be obtained by the 
credit man from the Treasury De- 
partment regarding proposed assess- 
ments. An awareness of the problem, 
eoupled with thorough knowledge of 
the customer’s business and require- 
ment of adequate security in the 
case of doubt, is the only safeguard. 

xx 


Obtaining the benefit of the favor- 
able tax treatment accorded to long- 
term capital gains is one of the few 
remaining methods of effecting tax 
savings. There is one qualifying re- 
quirement to obtain this benefit, 
however, which sometimes is over- 
looked. It is not only necessary that 
the asset on which the gain is real- 
ized qualify as a capital asset (or a 
Section 117 J asset) ; it is also neces- 
sary that the transaction giving rise 
to the gain be a sale or exchange. 

One type of transaction which has 
run afoul of the latter requirement 
occurs when an obligation such as a 
note or mortgage has been purchased 
at a discount and later is repaid by 
the obligor at its face amount. The 
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repayment by the obligor does not 
qualify as a “sale or exchange”, and 
the resultant gain to the purchaser 
on repayment is taxable in full as 
ordinary income. 

Banking transactions of this type, 





Huron, Ohio — After active oper- 
ation of nearly 70 years, the Berlin 
Heights Banking Company changed 
its name recently to the Firelands 
Community Bank, following vote of 
the stockholders on the suggestion 
made by the directors. 

Mrs. Irma Fries Roberts, presi- 
dent, reported substantial growth 
during the past year, assets increas- 
ing to more than $3,000,000. Re- 
modeled quarters in Huron greatly 
improved and expanded facilities. 
Plans are in progress to improve and 
modernize the Berlin Heights office. 

Directors are Mrs. Roberts, Dr. B. 
P. Merrick, F. F. Hinman, C. L. 
Hine, I. C. Bailey, L. E. Enderle and 
H. W. Roberts. Officers, in addition 
to Mrs. Roberts, are Dr. Merrick, 
vice president; M. E. Stierwalt, vice 
president and secretary; Mr. Hine, 
vice president and cashier; Mrs. 
Leota Swart and Eva Clinger, assis- 
tant cashiers, and C. C. Perry, Jr., 
assistant secretary. 

xk 

Waterloo, Alabama — Now avail- 
able to all borrowers who are in good 
health is the Farmers & Merchants 
Bank’s new insured loan service, pro- 
viding both death and disability bene- 
fits. This unique service has been ar- 
ranged with Pioneer Life & Casualty 
Company, Gadsden, Alabama. It has 
been worked out “to fit exactly our 
loan plan, and removes a big IF by 
making possible the retirement of the 
loan in case of the death or acci- 
dental loss of an eye, hand or foot, 
of the borrower, before the loan has 
been fully paid”. 
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occuring in the ordinary course of 
business are, of course, fully taxable 
in any event; with this exception, 
however: the income can be convert- 
ed to capital gain by effecting an ac- 
tual sale of the obligation at any 


San Diego, California — Anderson 
Borthwick, president of the First 
National Trust & Savings Bank, told 
stockholders at the annual meeting 
that the bank’s 1950 net earnings 
totaled $583,383, compared with 
$569,068 in 1949. Net income was 
equal to $3.24 a share on 180,000 
outstanding shares of common stock. 

“Banking is and will remain one 
of the most competitive types of 
business,” said Mr. Borthwick. “It 
will face all the problems of an 


R. J. SELLER 


has been associated with County 
First National Bank and County First 
Savings Bank, Santa Cruz, since 1924. 
He has served in several departments, 
now is a vice president. Mr. Seller is 
an executive councilman in I. B. A. of 
Central California. 





time prior to receipt of the repay- 
ment. Substantial tax savings may 
be effected, even though the sale were 
at a discount. The sale must be bona 
fide and to a third party; a sale to 
the obligor would not qualify. END 





economy distorted by either a limited 
or all-out war, without the dubious 
benefits of inventory profits, a sell- 
ers’ market or a particularly favored 
tax position.” 

Deposits at the close of the year 
totaled $105,552,458, against $95,- 
995,346 in the previous year — a 
9.95% gain. Loans increased from 
$21,900,357 to $34,326,334. — In- 
come from interest likewise increas- 
ed, from $854,651 in °49 to $1,164,- 
089. Capital funds rose from $5,837,- 
655 to $6,196,038, by addition of 
$358,383 to undivided profits ac- 
count. This represented an increase 
of $1.99 a-share to book -value of 
outstanding stock. 

xk * 

Somerset, Kentucky — On July 9 
the Farmers National Bank will ob- 
serve a noteworthy milestone in its 
history — completion of a half-cen- 
tury of continuous service to its town 
and county. A letter announcing the 
important anniversary, signed by 
President Harold W. Cain, has been 
sent out to “our banker friends”, 
with an enclosure of an attractive 
wall motto suitable for framing, 
“our conception of a bank’s tenets”. 

President Cain and his associates 
close the announcement letter with 
a cordial invitation to the effect that 
“when you are a visitor in this sec- 
tion of Kentucky, it will be a plea- 
sure to have you visit with us in 
Somerset” — “where the town spring 
grew to be the Cumberland River 
Basin, Wolf Creek Reservoir Dam”. 

Others officers of the bank are W. 
R. Perkins and J. T. Wilson, vice 
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TOM C. CANNON 


now represents Commerce Trust Com- 
pany, Kansas City, in Iowa, Illinois, 
Minnescta, the two Dakotas, Nebras- 
ka and Wyoming, having resigned. as 
district manager for St. Paul Ter- 
minal Warehouse Company in Des 
Moines. He was born in Seattle, edu- 
cated in Tulsa, formerly was employ- 
ed at Farmers State Bank, Morton, 
Minnesota, and Federal Reserve Bank 
of Minneapolis, joined St. Paul Ter- 
minal Warehouse 14 years ago. 


presidents; Kathleen Hill and Denton 
Russell, assistant vice presidents; 
W. C. Curtis, cashier; Nancy Adams, 
Lewis E. Waddle and Eva Warriner, 
assistant cashiers. 
xk k 

Denver, Colorado — Approval of 
a plan to increase the capital and 
surplus of Denver National Bank 
from $4,000,000 to $5,228,000 was 
voted by stockholders at the annual 
meeting. President Henry A. Kugeler 
reports that the plan involves re- 
duction of the par value of the bank’s 
stock from $50 to $10 a share by a 
5-for-]1 split, declaration of a stock 
dividend of one share for each five 
held after the split, and sale of 
48,800 additional shares at $20 a 
share. The plan was evolved not only 
to give added strength to the bank’s 
capital structure, but to broaden 
ownership of its stock and make an 
easier exchange of shares possible. 
The expanded capital and surplus 
will increase the bank’s legal loan 
limit and enable it to meet the ex- 
panding credit requirements of its 
region. 
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Plains, Montana — Capital of 
First National Bank was increased 
from $25,000 to $50,000 by declara- 
tion of a 100% stock dividend from 
undivided profits account. This, with 
surplus fund of $50,000 and undivid- 
ed profits of $10,000, gives the bank 
a capital structure of $110,000. At 
last year-end, deposits had hit 
$3,000,000, up about $350,000 in the 
year. During the past decade, deposits 
jumped about $600,000. 

Re-elected were all officers and di- 
rectors. E. L. Johnson is president; 
R. A. Ruenauver, vice president; C. 
G. Johnson, cashier; R. B. Johnson, 
assistant cashier. Directors are C. H. 
Rittenour (chairman), E. L. and C. 
G. Johnson, Mr. Ruenauver and F. 


M. Lewellen. 


xk 
Dixon, lowa — There’s a new 
baby daughter at the home of W. A. 
Dieckmann, cashier of Dixon Savings 
Bank. The young lady’s name is 


Linda Rae. 


x*k* 

Los Angeles, California — A new 
record for banking-by-mail deposits 
was hung up by Union Bank & Trust 
Company last year, total volume ex- 
ceeding $1,000,000,000. Net profits 
after taxes were $879,165, or $12.56 
per share on 70,000 common shares 
outstanding, substantially increased 
over the previous year. Deposits 
gained 13%, to $159,632,344; loans 
30%, to $68,803,323; cash resources 
32% to $48,453,718; total resources 
15%, to $175,676,620. 

All officers and directors were re- 
elected, and two new officers named: 
Lauren H. Conley, investment 
analyst and manager of the invest- 
ment department, and A. T. Hart- 
well, Jr., assistant trust officer. 

With the acquisition of additional 
property in recent months, the bank 
now has an acre of downtown park- 
ing space available for customers’ 
use. 

xk 

Dallas, Texas — DeWitt Ray has 
been named member of the Federal 
Advisory Council to represent the 
llth Federal Reserve District, it is 
reported by J. R. Parten, chairman of 
the board of Federal Reserve Bank 
of Dallas. Mr. Ray succeeds J. FE. 
Woods, chairman of the board of 
Temple National Bank, Temple, 
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oldest bank — extends a 
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bers of the Independent 
Bankers Association, which 
will hold its 17th Annual 
Convention in our city 
April 9-10. 
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Texas, whose term expired. Mr. Ray, 
president of National City Bank of 
Dallas, has been active in the state’s 
banking circles for 30 years. He is 
a former president of Texas Bankers 
Association and Dallas Clearinghouse 
Association, and vice president of 
American Bankers Association, and 
is active in many civic enterprises. 
Formerly he was vice president and 
director of First National Bank of 
Houston. 


xkk 


Ontario, California — March 16 
was the 64th anniversary of First 
National Bank, this community’s 
locally-owned, independent banking 
institution. Established in 1887 as 
Citizens State Bank, it received a 
national charter and changed _ its 
name to the present form in 1906, 
Its growth has been steady and con- 
sistent, keeping close pace with the 
progress of this area. During the 
past 10 years, resources have increas- 
ed from approximately $2 million 
to more than $914 million. 


For more than half its existence, 
the First National Bank of Ontario 
has been headed by Oscar Arnold, 
who served as president from 1917 
to January this year, when he retir- 
ed to a semi-active capacity as chair- 
man of the board. Following him as 
president is his son, Ralph V., for- 
mer executive vice president who has 
been associated in the bank since 
1929. Another veteran of many years’ 
service is Floyd A. Roden, cashier, 
who joined the staff in 1923. One of 
the directors, Fred G, Fallis, was 
elected to the board in 1920, Other 
officers and directors include Austin 
W. Ehrnman, executive vice presi- 
dent; Alan FE. Swinler and Bernard 
G. Klepper, vice presidents; Carl L. 
Quandt and Jerome E. Winder, as- 
sistant cashiers, and Harold Latimer 
and Paul B. Hofer, directors. 


kkk 


Wilmont, Minnesota — Newly- 
elected president and chairman of the 
board of directors of the 51-year-old 
First National Bank, one of the lead- 
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Comptroller's Department. We are glad to suggest 
improvements — and in many cases economies — in 
accounting procedures, forms, etc. 
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ing independents in rich southwestern 
Minnesota, is E. L. Meyer, former 
vice president and cashier. He suc- 
ceeds the late C. W. Becker, who was 
president for 32 years. W. C. Meyer 
was elected vice president, and O. C. 
Kuhl advanced from assistant cashier 
to cashier. 

Footings of the institution, which 
observed its Golden Anniversary last 
April, are $1,290,000. 

kkk ; 

Mobile, Alabama — Three em- 
ployees of First National Bank have 
been promoted: Harwell E. Coale 
from assistant vice president and 
trust officer to vice president and trust 
officer; James S. Crow from manager 
of the bond department to assistant 
cashier and manager of the bond de- 
partment; Celia Webb to assistant 
manager of the bond department. All 
other officers and directors were re- 
elected. 

The bank has 199 active officers 
and employees, including 26 with at 
least 25 years’ service. Ten are now 
in the Armed Services, seven more 
due to leave. Of 574 stockholders, 
more than 82% own less than 100 
shares each. No one holder owns as 
much as 7%, it is reported by Presi- 
dent H. A. Pharr. 


kkk 

Clearwater, Florida — Harry Yae- 
ger, retired vice president of Federal 
Reserve Bank of Minneapolis, recent- 
ly died here, where he had resided 
in late years. He would have been 79 
on April 21. A native of Montana, 
he joined the Federal Reserve Bank 
in 1919, became deputy governor in 
1927, and vice president and secre- 
tary in 1936, retiring the next year. 
Previously, he had been executive 
vice president of Great Falls National 
Bank, Great Falls, Montana. Earlier 
experience included four years as a 
national bank examiner, four years 
as assistant cashier of First National 
Bank, Lewistown, Montana, and two 
different terms as secretary of Mon- 
tana Bankers Association. 

Services were conducted here. The 
only immediate survivor is Mrs. 
Yaeger. END 

« 

If you believe a thing impossible. 

your despondency will make it so; 


but, if you persevere, you will over- 
come all difficulties. —Dandemis 
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Atomic Bomla 
And INVESTMENTS © 


During the past few months there 
has been considerable discussion 
about the atomic bomb, and many 
persons have become very apprehen- 
sive over the possibility that some 
foreign country may suddenly attack 
the United States with airplanes 
equipped to launch such weapons. 
The objective of this paper is not 
to deprecate that possibility, but 
rather to analyze and examine the 
manner in which such an eventuality 
would affect investments in this 
country. 

To begin with, it might be well 
to briefly outline a few of the well- 
known facts surrounding the atom 
bomb. 

On July 16, 1945, the first atomic 
explosion created by man was in the 
New Mexico desert, 100 miles north- 
west of Los Alamos. The first atomic 
bomb used in warfare was dropped 
on Hiroshima, Japan, by a United 
States airplane on August 6, 1945. 


Hiroshima, with a population of 
343,000, was 60% obliterated and 
78,150 persons were killed. On 


August 11, 1945, a second atomic 
bomb was dropped on Nagasaki. 
About 33% of that city was destroy- 
ed, and out of a population of 
253,000, about 40,000 persons were 
killed. 

Since that time, a total of nine 
atomic bombs have been exploded 
under tests at Bikini, Eniwetok and 
in the désert near Los Alamos. It has 
been reported that two test explosions 
of atomic bombs have also been con- 
ducted in Russia. 

There is no denying the fact that 
these bombs produced a terrific de- 
struction of property when used at 
Hiroshima and Nagasaki. However, 
building construction usually found 
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Haligarten & Company, New York 


in Japan is of a far different char- 
acter than that employed in the ma- 
jority of cities in the United States. 
In fact, the photographs taken in Hi- 
roshima after the bombing show that 
about the only structures which ap- 
parently withstood the force of the 
explosion were the concrete and steel 
buildings erected by American en- 
gineers. 

The practical release of atomic 
or nuclear energy was an achieve- 
ment equivalent to the discovery of 
fire, but there is no doubt that “war- 
fare, perhaps civilization itself, has 
been brought to a turning point by 
this revolutionary weapon.” -(Vice 
Admiral W. H. P. Blandy.) 

In view of this turn of events and 
with its possibilities in mind, the 
question arises as to what effect it 
may have on investments here in the 
United States. 

To begin with, it seems quite cer- 
tain -that the position of United 
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States government bonds remains the 
same as at present. Naturally, any 
form of foreign attack would cause 
some decline in government bond 
prices. However, the basic security of 
these issues remains as it is today. 
If we win the war, these bonds remain 
the premier investment. If we lose, 
it is doubtful if any securities of 
our government, municipalities or 
corporations would have any value 
to American citizens. 

Assuming that we are attacked 
and eventually win, then the writer 
feels that municipal bonds, payable 
from unlimited ad valorem taxation, 
will prove to have been sound invest- 
ments. Bonds issued by the various 
states should maintain their relative 
values. Although there is the possi- 
bility of tremendous destruction of 
some of our leading cities, neverthe- 
less, if their locations are economi- 
cally and commercially sound, it 
would seem that with American en- 
ergy and ingenuity they would soon 
be rebuilt. 

An example of this may be noted 
in the case of San Francisco. In 1906, 
an earthquake and _ conflagration 
caused a property loss of $350 mil- 
lion, and 450 persons were killed. 
Yet, the city rose again, far wealthier 
and better-constructed than before. 
Investors in its bonds not only did 
not lose their money, but later found 
that they had a better security. 

In the great fire of 1904 in Balti- 
more, 2,500 buildings were destroy- 
ed, yet the city was promptly re- 
built and today its credit is rated Aaa. 

In the corporate field, it would 
seem that public utilities securities 
represent a relatively secure invest- 
ment. In the event of an atomic bomb 
attack, the numerous grid systems of 
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interconnection between electric light 
and power companies should serve 
to quickly supply areas where indi- 
vidual plants may become seriously 
damaged. This would be particularly 
true in the case of utilities serving 
less-populated centers. One example 
would be that of American Gas & 
Electric Company, one of the largest 
and most efficiently managed in the 
industry. It serves a closely integrat- 
ed territory with a population of 
4,165,000, including 85 cities, not 
one of which has over 150,000 resi- 
dents. 

Another utility deserving of con- 
sideration is Southwestern Public 
Service Company, serving Amarillo 
and the Texas Panhandle. Its terri- 
tory has a population of 618,000. The 
company operates 10 inter-connected 
plants and serves 15 communities, 
none of which has more than 52,000 
residents. 

In each of the above utility sug- 
gestions, an endeavor has been made 
to pick out sound situations opera- 
ting in the less-crowded areas not de- 
pendent for electric energy primar- 
ily from one large source, particular- 
ly a dam. 

Industrial securities for this parti- 
cular purpose require careful con- 
sideration. Concerns engaged in the 
preparation and sale of food pro- 
ducts probably would be among the 
first deserving study. One of the 





The author is a graduate 
mechanical engineer, Cornell Uni- 
versity, who has engaged in en- 
gineering and the investment bus- 
iness for many years. He is a mem- 
ber of the Cornell Engineering 
Society and the New York Society 
of Security Analysts. This most in- 
teresting commentary appeared 
recently in The Commercial and 
Financial Chronicle. 


leaders in this class is General Mills. 
This company has plants scattered 
over the entire Grain Belt, and it 
produces a wide variety of ready-to- 
eat cereal foods. Another economi- 
cally important factor in the distri- 
bution of food is Great Atlantic & 
Pacific Tea Company, which operates 
6,000 stores spread over a wide ter- 
ritory. The Borden Company is a 
leading distributor of dairy products, 
with outlets in hundreds of localities. 

Socony-Vacuum is a closely inter- 
grated oil company. Its production 
facilities and its refineries are locat- 
ed over a wide area. About 85% of 
its business is done in the United 
States, and only 15% abroad. The 
company is currently producing an 
average of 336,500 barrels of crude 
oil daily. In these days, nearly every- 
thing used in industry or civilian life 
depends on some crude oil deriva- 
tive. Crude oil is not of much use in 
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peace or war unless it is processed 
and refined. An investment in such 
a far-flung, efficiently managed oil 
company should prove a satisfactory 
one, even under the most trying cir- 
cumstances. 


General Electric is actually a 
grouping of many businesses produc- 
ing at least 200,000 products in 115 
plants in various parts of the United 
States. In the group are at least 15 
separate organizations that each do 
over $100 million a year. This com- 
pany is not only vitally important as 
a supplier to the Armed Services, 
but also to the railroads, airplane 
industry, public utilities and the 
household supply needs of the citi- 
zens. It is hard to believe that such 
a widely scattered and diversified 
structure could be seriously hamper- 
ed except by a most complete de- 
struction of our land. 

The atomic bomb is not the first 
revolutionary weapon to threaten 
Christian civilization. In 1221, Geng- 
his Khan was able to sweep with his 
Tartar horde over a large part of 
what is now western Europe, mainly 
because he used for the first time a 
saddle for his mounted warriors 
which was equipped with stirrups, 
thus giving his men the advantage 
over his enemies in cavalry opera- 
tions. Much later, ironclads doomed 
wooden warships, and in World War 
I, poison gas threatened the destruc- 
tion of the Allied armies. 

It is inconsistent with their histori- 
cal record for Americans to be afraid 
of anybody. Otherwise, their ances- 
tors never would have left Europe 
and braved the adventures of settle- 
ment here. Therefore, be of good 
courage, go about your business, live 
your normal life, make your invest- 
ments. They will be necessary to sup- 
plement your income during the 
period of heavy taxation which is 
sure to come. 


Do not worry about the future of 
the United States. We have passed 
through darker days before.” END 
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Independent Banking Threatened 


Digest of the Closing Remarks of 


Cat K. Dellmuth 


Secretary, Pennsylvania Bankers Association 


In Its Recent Bank Operations Clinic 
At the University of Pennsylvania 


More than once the thought may 
have occurred to each of us that the 
easiest way to simplify bank opera- 
tions is to surrender our last vestige 
of independence and yield to the 
temptation of having the government 
make all of our banking decisions 
from one. central point. The idea is 
fantastic only in the sense that it 
hasn’t happened to us — yet. 


One must admit, however, that 
American banking during the last 
three and a half decades, has felt the 
weight of government control to a 
degree not experienced during the 
entire previous history of this coun- 
try. If the present trend continues, 
it can be predicted with some ac- 
curacy that most bank operations in 
the future will become absolutely un- 
iform by law. In that event, we won’t 
have to worry about this type of 
clinic, because centrally - conceived 
directives will provide the formulae 
for most of our activities. Likewise, 
bankers’ associations, for want of a 
purpose, can very easily pass out of 
existence. 


To the foregoing I would like to 
add this footnote: there seems to be 
universal agreement that government 
is dominating our banking lives at an 
ever-increasing rate. Implied in this 
point of view is the feeling among 
bankers that government is taking 
something from us. While this may 
be fractionally true, is it not the part 
of wisdom to ask whether the status 
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CARL K. DELLMUTH 


quo has resulted from a taking of 
additional powers by government be- 
cause of an abdication of these same 
powers by independent banking? 
Whatever the answer may be, it 
becomes abundantly clear that unless 
we stem the tide of forces now bear- 
ing down on what’s left of the inde- 
pendent banking system in America, 
we must prepare ourselves for that 
inevitable day when all banks in this 


country will be operated by govern- 
ment, rather than by private initia- 
tive. 

It is because we believe in indivi- 
dual freedom of expression, and in 
the superior quality of private, in- 
dependent banking over other con- 
cepts, that we in the Pennsylvania 
Bankers Association are dedicating 
eurselves to the ‘complete rejection 
of any endeavor which may weaken 
us from within or attack us from 
without. 

The job will not be easy. To reach 
our objectives it will take collective 
action involving careful thought, de- 
termined action and the utmost of 
teamwork. 

Nevertheless, we face the future 
firm in the belief that independent 
banking is best-suited to the tradi- 
tional American pattern of living. 
This conviction must provide the in- 
centive for seeing to it that banking 
will be carried on within the frame- 
work of the kind of private, competi- 
tive economy which has made Amer- 
ica the most productive nation in 
world history. In the judgment of 
many, this challenge represents the 
most pressing bank operations prob- 
lem of all. END 


A Midwest rubber company has 
developed pneumatic rubber tires for 
use on corn planters. Research work- 
ers designed the tires with high 
shoulders and a low center, so that 
they perform the same seed-packing 
action as standard steel wheels. The 
company says the rubber tires permit 
successful planting in wet soil, where 
steel wheels tend to collect moist 
dirt, thus impairing efficiency. 
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Can Anyone Match 
This Man’s Record? 


By Special Correspondent 


Brooten, MINNESOTA — Stearns 
county, whose citizens proudly call 
it the greatest butter county in the 
greatest butter state, has much to dis- 
tinguish it. And one of its boasts is 
a man who has been president of his 
bank for 57 years. This may be a 
record that can’t be equalled any- 
where in the United States. Does any- 
one have a valid contradiction? 

Dean of the banking 
fraternity in Stearns 
county is John Bohmer 
of this community, who * 
established the Bank of 
Brooten on February 23, 
1894. He has been presi- 
dent during all these 
years to the present. 

Mr. Bohmer is a 
Stearns county product. 
He was born in New 
Munich on February 18, 
1869. His parents were 
prominent in the com- 
munity, and John and 
his late brother, W. J., 
have added prestige to 
the name. 

John Bohmer is a far- 
seeing man. He knows 
well the peculiarities of 
the American economy ; 
his weather-eye could 
see storms that were 
brewing and he kept his 
bank on a level keel 
through stormy periods. 
The bank has an envi- 
able reputation in every 
respect. It is conscious 
of the needs of the community and 
has played a big part in the develop- 
ment of its section of the country. 

Delightfully human — the type 
of man that you instinctively like — 
sagacious, well-informed, tolerant, an 
excellent judge of human nature — 
the combination that makes for a 
great banker and a great citizen. . . 
that is John Bohmer. He is a resource- 
ful individual, a man who develops 





unique ideas. During the days when 
bank holdups were quite common, 
he built a long bench on the north 
side of his building where, in hot 
weather, people could sit in the 
shade. His reason for this public con- 
venience was that holdup-men hated 
to rob a bank when there was a good- 
ly group of people present. 

This reporter first met John Boh- 
mer in 1896. He looked a trifle 
younger than today, but not much. 


JOHN BOHMER 


President of State Bank of Brooten Since 1894. 


John Bohmer is one of those inde- 
structible individuals that is little- 
marked by Time. His philosophy of 
life is of the soundest; his interest 
in the unfolding panorama of events, 
as keen as ever — the possessor of an 
inquiring mind that keeps him young 
both in body and spirit. He is, we 
are sure, the dean of all bank presi- 
dents. END 
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12th District Group 
Seeks Advice On Bill 


An opinion poll of leading bankers 
regarding the best method of admin- 
istering regulations under a_ bank 
holding - company bill, is being 
sought by the Independent Bankers 
Association of the 12th Federal Re- 
serve District. A similar poll taken 
a year ago revealed an overwhelm- 
ing majority of bankers as favoring 
the prompt enactment of legislation 
for this purpose. 


In a letter addressed to both 
representative independent and hold- 
ing-company banks, the Association’s 
president, Harry J. Harding, presi- 
dent of First National Bank of Plea- 
santon, California, stated that the 
poll is being made to assist the Asso- 
ciation in determining its policy on 
a controversial point which was 
largely responsible for the failure of 
the Senate banking and currency com- 
mittee to report out a bank holding- 
company bill last spring. At that 
time the 12th District association went 
on record as urging the prompt en- 
actment of the measure, but did not 
indicate its preference as to the 
method of administration contained 
in the original bill S-2318, or in the 
various amendments offered. 

Enclosed with Mr. Harding’s let- 
ter was an analysis of the three 
methods of administering new bank 
holding-company regulations which 
have been under discussion in Wash- 
ington: 

1, Unified administration by the 
Federal Reserve Board, as provided 
in the original bill introduced last 
year; 

2. Administration divided among 
the Comptroller of the Currency, 
FDIC and Federal Reserve Board, as 
proposed in a series of amendments 
presented by Samuel B. Stewart, Jr., 
counsel for Transamerica Corpora- 
tion; and, 

3. A possible compromise through 
administration by a new commission 
to be appointed by President Truman. 

Viewpoints of both proponents and 
opponents of each of these three 
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methods are given in the analysis, 
which urges interested bankers to 
familiarize themselves with these 
various proposals and give active 
support to the one they believe pro- 
per. Such action is in line with the 
resolution of the American Bankers 
Association at its Detroit convention 
in 1948, which asked Congress to 
speed the enactment of this legisla- 
tion. 


In his letter, President Harding de- 
clared: “Recently I spent a week in 
Washington calling on Senators, 
Congressmen and the federal super- 
visory agencies in the interest of the 
bank holding - company regulatory 
bill. It was highly encouraging to 
find a strong sentiment in all official 
quarters for the prompt enactment 
of this measure. I feel confident that, 
barring the outbreak of a global 
conflict, one or more bank holding- 
company bills will be introduced.” 


Prompt action in replying to the 
poll was urged by Mr. Harding, since 
it is expected that a new bank hold- 
ing-company regulatory bill will be 
introduced in the present Congress 
shortly, when the pressure of emer- 
gency legislation subsides. END 


v 


 AAAAMAAAAAAAAAAAAAARARAAAMAME 





TEXAS AUTO DETECTIVE BUREAU 


h4 

4 

4 

4 

4 

4 

4 

C. C. ROBINSON, General Manager > 

4 

6811 Canal St., at Wayside Drive Phone WE. 1681 [fj 
4 

HOUSTON 11, TEXAS » 
4 

4 


e COLLECTIONS 
¢ ADJUSTMENTS 


¢ SKIP TRACING 
¢ REPOSSESSIONS 








$F$ 44444 4444444444444 444+4 ++ 
i si ee he 








$ 
; 
- 
; 
+ 
$ 
+ 
pd 
p 


One of the Leading Independent Banks 
Serving Southern Minnesota 


F. A. Buscher, President 
R. A. Christianson, Vice President and Cashier 
Neal J. Ryan, Assistant Cashier 
Clara Borgmeier, Assistant Cashier 


National Bank of Commerce 
IN MANKATO 


Member Federal Deposit Insurance Corporation 
Member Federal Reserve System 
United States Depository 


Cll 
Page Thirty-one 














And got redder and gave them his dirtiest look! 


“Those brands are competing to give people more 
Comforts and bathtubs than ever before... 

And how are you going to arouse a man’s wrath, 
While he peacefully soaks in a good hot bath? 


“Those brands are encouraging eating, too, 
Which isn’t the Marxian thing to do! 





“Those brands compete to give folks the best 
And it’s hard to make anyone feel oppressed. 
When a working girl wears a new spring suit 
She’s not in the mood to revolute . 


“Workers of America . . . down with the CZARS 
Who offer more value in new, improved cars! 
How can a real class struggle exist 

When everyone rides like a capitalist? 


“Value makes sales, and sales make jobs!” 
He said between convulsive sobs. 

“And how are we going to get anywhere 

If the people aren’t filled with utter despair? 


“Those brand name ads build mass production 
Which any Red knows is mass seduction . . : 

It brings costs down and the people buy more 
And you can’t begin to make ’em sore. 





“They’ve got it good and they’re not going to riot 
It’s a Wall Street plot to keep ’em quiet!” 


MORAL: As you study the ads in these pages, remember this .. . 
nowhere else in the world do people get the protection you get when 
you buy American manufacturers’ Brand Name goods... YOU KNOW 
EXACTLY WHAT YOU’RE GETTING WHEN YOU ASK FOR 
BRAND NAME GOODS. 


i e Fy: and be pane ra his bak, y y 


The “Red” read the ads that appear in this book... 





Whenever you buy — B and eee Gy , lon 


demand the brand INCORPORATED 
A non-profit educational foundation 
37 WEST 57 STREET, NEW YORK 19, N. Y. 


you want 
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“A taxpayer is a person who has 
the government on his payroll.” — 
O. A. Battista. 

kkk 

“A good many Europeans are eat- 
ing their meals on the American 
plan.” — Francis O. Walsh. 

xk 

“It’s significant that a woman who 
never marries is always called a 
miss.” — Writer Frank Miles. 

kkk 

“A music teacher told me if I was 
going to be an athlete, not to blow 
an instrument.” — Heavyweight 
Champ Ezzard Charles, explaining 
why he quit saxophone. 

xx 

“I like an appreciative audience.” 
— Dancer Grandoline Dellis, after 
firing four shots into husband's pil- 
low because he slept as she talked. 

xk 

“There’s no good slicing the ten- 
tacles off an octopus; the thing to do 


is to cut its throat.” — Winston 
Churchill re. Soviet Russia. 
kk 
“I wish she could play second 
base!””» — Leo Durocher re. Greta 
Garbo. 
a 





THE AETNA-IZER 
‘| don’t get this set-up—he gives 
us all the same letter, then picks 
the one that makes sense!” 
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Question from a banker in Mon- 
tana: “Does it appear to you that 
an entire change in policy regarding 
money rates and support of govern- 
ment bonds now is coming into 
existence, because of the reported 
agreement between the Federal Re- 
serve and the U. S. Treasury? Does 
this new financing with a 2%4 % in- 
terest rate forecast the beginning of 
a long trend to higher rates, or is it 
just an isolated case of trying an- 
other method to check the rampant 
inflation ?” 

Another, in southern Illinois, won- 
ders what effect the new financing 
may produce on the municipal bond 
market. 

At this writing, the full effect of 
the Treasury’s announcement cannot 
be determined. It is likely that further 
steps will be taken in the fight against 
inflation. But the consensus seems to 
be that the recent development does 
not mean a radical change in the 
244% rate pattern. It is generally 
thought that the 14-of-1% increase 
in the rate on the new bonds was de- 
signed to compensaie holders for the 
non-marketable, registered and other 
features which the 2%s carry, which 
were not present in the 214s being 
exchanged. 

The announcement pointed out 
that if the need arises in the future 
to sell securities for cash, a special 
offering of F and G bonds, or an 
offering similar to the 244% in- 


SECURITIES 


* J. J. McGUIRE, Editor . * 





vestment series A-1965, probably 
would be made. 

In the words of The Daily Bond 
Buyer: “We undoubtedly witnessed 
an end of the fixed ‘pegs’ and the 
inauguration of a policy of flexible 
control to assure an orderly govern- 
ment market.” 

Qualified observers apparently 
lean toward the feeling that this 
would appear to be a deflationary 
measure, especially if holders of a 
substantial part of the approximately 
$20 billion of outstanding bonds, 
which are to be offered the exchange, 
accepted, inasmuch as that would re- 
move from the market a considerable 
amount of marketable issues. 

The conversion feature into mar- 
ketable short-term notes could be a 
feature of the new 2%4s which would 
be the primary influence in getting 
holders of the 214s to exchange for 
the new non-marketable and very 
long-term 2%4s. The insurance com- 
panies which have been selling the 
214s in order to get funds for pri- 
vate corporation placements paying 
only 2% % in the case of industrials, 
should be pleased to get a govern- 
ment issue with a 2%4 % interest rate. 
The savings banks which also are 
finding it difficult to keep the spread 
between the interest they are paying 
to depositors and the average in- 
come on their investments, also 
should look favorably on the new 
exchange offer. 


It appears that the Treasury’s pre- 
sent policy is to issue no more long- 
term marketable securities. If the 
offer proves successful, and several 
billions in long - term marketable 
Treasury securities are removed from 
the market, judgment is that the rel- 
ative position of long-term munici- 
pals presumably would be strengthen- 
ed. 

In the opinion of most observers, 
it would seem to be reasonable to 
expect an increase in the supply of 
short-term governments selling for 
the time being, at least, at higher 
yields than have been seen recently, 
and that would be reflected to a 
greater or lessor extent in the prices 
of municipals. However, it is pointed: 
out, a decline of half a point in five- 
year 114s would mean an increase 
of only 10 basis points in yield, 
whereas Victorys would have to drop 
1% points to produce a .10% in- 
crease in yield. One commentator 
said that it sometimes seems that a 
decline in government prices pro- 
duces a much greater decline in 
prices of municipals than appears 
justified. 

If the 2% % offer is not a success, 
we may expect to see the club used, 
declares The Daily Bond Buyer. “The 
Emergency Banking Act and the 
Trading With the Enemy ,Act will 
doubtless be invoked or new legis: 
lation obtained which will make pos- 
sible the carrying-out of the Trea- 
sury’s plans as intended. There is 
good reason to think that the ex- 
change will be made in satisfactory 
quantity by both insurance compan- 
ies and savings banks. It means an 
increase of $12,500 annually in in- 
come for each $5 million holding of 
Victorys exchanged. The 2% % rate 
should be attractive to these institu- 
tions and pension funds, particularly. 
A week before the first announce- 
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21 
YEARS 
ACO... 


fe Independent Bankers 
Association was born in 
Minnesota. We at the 
American were active in its 
formation, and as the larg- 
est independent bank in the 
Ninth Federal Reserve Dis- 
trict we are more than ever 
interested in its future. 





Independent banking has 
been an American custom. 
It will gather strength only 
by association and under- 
standing. 


Our President, Rollin O. 
Bishop, will be in attend- 
ance at the I. B. A. Conven- 
tion in Mobile, Alabama, 
April 9th and 10th. 


“The Home Bank With A 
Good Neighbor Policy” 


merican 
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ment, pension funds were reported 
to have taken a $40 million Ameri- 
can Can issue due in 1971, and $30 
million J. P. Stevens & Company, 
Inc., due in 1976. Both were 2% %s. 
The 30-year $60 million Borden 
Company's issue of 27s went well.” 


Sales by banks and other financial 
institutions to Federal of government 
securities, provide them with cash 
reserves on which to make loans, and 
this, of course, fans the flames of in- 
flation, it is explained by The Com- 
mercial and Financial Chronicle. “By 
offering to exchange the 2%4 % non- 
marketables for the 214s of June and 
December 1967/72, the monetary 
authorities hope to encourage the re- 
tension of the 2144s by banks and 
other long-term investors in Trea- 
sury obligations. It is hoped also to 
take the pressure off the Central 
Banks in their buying of government 
bonds at ‘pegged prices’ because it 
is the purchase of Treasury obliga- 
tions by these institutions that makes 


them ‘engines of inflation’.” 


Despite reports of the agreement 
between the Treasury and the other 
monetary authorities over credit 
policy and interest rates, more than 
a little attention will be given to the 
forthconiing recommendations of the 
group appointed by President Tru- 
man to study and report to him on 
measures that could be taken to curb 
inflationary borrowings, it is stated 
by John T. Chippendale, Jr., in The 
Chronicle. It appears to him that 
“there will be no fooling this time 
about action being taken to clear up 
points of concern over debt manage- 
ment, credit policies, interest rates, 
and their influence upon the forces 
of inflation”. In addition to reviewing 
the controversy, President Truman 
let it be known, he goes on, that he 
is not in favor of having the govern- 
ment bond market seek its own level. 
“To allow government securities (es- 
pecially the longer-term obligations) 
to find their own levels in an unpro- 
tected market is definitely out of the 
question, according to President Tru- 
man.” 

He believes that it also is evident 
that the President does not want 
credit curbed to the extent that it will 
take away needed borrowings for the 
preparedness effort. “On the other 
hand, the really inflationary borrow- 
ings, he indicates, must be limited in 
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order to fight the forces that are 
having such an adverse effect upon 
the economy. Also, the President be- 
lieves there will be very substantial 
borrowings by the Treasury later on 
in the year. This would be in addi- 
tion to rather sizeable refundings that 
the President also envisages in 1951]. 
These borrowings, according to the 
President, can be carried out success- 
fully only if there is full confidence 
in the public credit of the United 
States based upon a stable securities 
market. It is interesting to note the 
borrowings by the Treasury that are 
expected by the Chief Executive are 
after higher taxes, which have yet 
to be voted by the Congress.” 

According to Mr. Chippendale. the 
President has given his selected group 
of advisors several methods that 
could be used to curb lending, and in 
that way stop the selling of govern- 
ment bonds by banks and insurance 
companies. This would take the pres- 
sure off the market and the Central 
Banks, he says, but, “nevertheless, a 
stable and protected government se- 
curity market under certain of these 
methods would not be exactly the 
best thing that might happen to our 
economy”. 

As for municipal bonds, they 
should soon start to discount fully 
the prospective 55% combined cor- 
porate normal tax and surtax. Credit 
control moves will discourage any 
material rebound in Treasury and 
corporate ~bond prices, but will not 
prevent mark-ups in municipals to 
discount higher taxes. END 
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EDITORIALS 





Forward WMarch! 


Reading notes about this month’s 17th annual 
I. B. A. convention reminds us that the word convention 
comes from the Latin come together. Secretary Ben Du- 
Bois in our March issue expressed well the atmosphere 
of our coming-together as “somewhat similar to the 
Town Meetings of the New England colonies — the meet- 
ings that were largely responsible for bringing forth 
our system of government”. 

We should not stop with “coming together”. After 
hearing each other, adjusting some of our views, and 
consolidating our thinking, we must next proceed to 
“pull together”. The fellowship at the Mobile conven- 
tion, the formal talks, the informal discussions, will 
refresh and rekindle the mind and spirit of every person 
in attendance. There is such a big job for all of us to 
do — in the advancement of the dual banking system, 
in the preservation of American free enterprise, in the 
fostering of honesty and restraint in government, in the 
honorable performance of our nation as a world leader. 
in the courageous grasping of our own individual op- 
portunities as community and business leaders. 

Let us seize the inspiration that will be ours for 
the taking at this I. B. A. convention April 9-10. Let us 
work diligently to bring others into our group to 
strengthen our ranks. And let us pull together with all 
our might and main! 


xk 


7 Leadershife Opportunity 
For Independent Gankers 


Doane Agricultural Digest, top-notch advisory ser- 
vice to farmers, stated in its March 195] issue: “Bankers and 
other financial leaders are in key positions to see the 
total economic picture and to point the way to needed 
action. Get your leadership together.” 

The idea seems quite simple, yet it represents 
another opportunity that may be overlooked. As Doane 
‘egests: “Call a meeting of trade area leaders to check 
up on shortages and plan how to meet them. This is 
urgent. Find the road-blocks to full and profitable pro- 
duction.” 

A vigorous flow of production is the greatest de- 
terrent to the forces of inflation. A prosperous, produc- 
tive economy is the nemesis of the red-shirted rabble- 
rousers. As a community leader, the independent banker 
can rally the forces in his area to avoid a withering on 
the vine, a lethargy during the “freeze”. 

Your customers and your potential customers 
may need new and different financing. Help in this di- 
rection, and in the direction of business planning and 
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developing spirited teamwork, will be furnished by the 
truly alert independent bankers of America. Such an op- 
portunity may never come again. 


xk 


Kuights tn the Warde ; 


One of our California readers, commenting on last’ 
month's editorial, The Death of a Freedom, stated in 
part: “ ... But you are looking at the demise of the 
freedom of prices too morbidly. The 100,000 or more 
people hired to supervise price control may be taken 
from productive jobs, true. That will reduce national 
output and increase consumer demand, true. But they 
will be working impartially in forcing unpatriotic specu- 
lators and others from gouging the public.” 

Obviously, we are against unpatriotic opportun-, 
ists. But free men in free markets will always offer the. 
best attack against the high-price gouger. Given a nor-, 
mal economy with monetary stability, high selling-prices 
in relation to costs of production invariably will invite 
fresh competition. Excluded in such axiomatic statement, 
of course, must be monopolistic situations like mercury, 
a cartel-controlled commodity. 

Our correspondent seems to picture the price- 
controllers as knights in shining armor. We fear he’s 
missed some of the news items that haven’t made the 
headlines. 

The Washington News states that the Democratic na- 
tional committee is asking Democratic governors, sena- 
tors, state chairmen and local bosses for names, and then 
sending them to Price Administrator Michael DiSalle. 
The News also says, “No Dixiecrats accepted, and no one 
who opposed President Truman’s renomination or other- 
wise offended top Democrats.” 

The New York Herald Tribune made an investi- 
gation of the announced policy of the ESA that politics’ 
would be kept at a “minimum in filling agency jobs”, 
and learned that “minimum” applies to Republicans. 
The newspaper sent telegrams to the 37 top men already 
appointed to 13 regions to learn their political affilia- 
tions. Of the first 12 answers received, 10 said they 
were Democrats. One wouldn’t say. The other said he was 
unaffiliated. Top price-control jobs pay $12,000 or more 
per year. 

Lame ducks have found a haven. Already slated 
for jobs: Vernon Dwyer, defeated Democratic candidate 
for Congress; Dr. O. A. Noland, father of a defeated 
Indiana Congressman; Herbert Meighan, defeated for re- 
election as mayor of Gadsden, Alabama; James G. Lyons, 
defeated for re-election to New York state legislature; 
Michael Howlett, Jr., defeated for Illinois state treasurer, 
to mention but a few. 

Washington is crowded with party o’icials el- 
bowing each other in the rush to the pie counter. It has 
been flatly charged that the ESA is being built into a 
nationwide political machine with the Democrztic nation- 
al committee in charge of passing on all job candidates 
who earn $4,000 or more. 

We cast no aspersions on the many capable, out- 
standing men who have gone to Washington as industry 
and trade advisors. Nor do we allude to businessmen 
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like Charles Wilson, who left established positions to 
tackle tremendous assignments against a backdrop of past 
political blunders and present unpatriotic jockeying for 
selfish power. 

Living in a police state is hard to bear even if the 
patrolmen are selected scrupulously on the basis of com- 
petence and character. With pork-barrel policemen, it 
becomes harder to take. 


xk 


Russia Continues 
‘To Out-Sargatn Us 


‘Since shortly after the end of World War II, the 
State Department has been negotiating a settlement of 
lend-lease with Russia. There has been a request that 
Russia return 557 naval craft loaned to the Soviet Union 
fy the United States. The State Department negotiators 
say very frankly that they have very little hope that 
Russia will ever return these ships. 

Also disclosed is the fact that the State Depart- 
ment has reduced a claim against Russia for civilian 
goods from $2,600,000,000 to less than half, but Russia 
still won’t settle. The Kremlin representatives hold that 
Russia largely won the war, that American aid did not 
amount to much, anyway, that settlement should be less 
than a quarter-million dollars. We don’t even have the 
satisfaction of feeling that the average Russian citizen 
or soldier knew his benefactor. On lend-lease goods to 
Russia, our Administration leaders agreed cheerfully 
to the Kremlin demand that we should remove or obliter- 
ate every single label, tag, stamp or brand that would 
reveal the non-Soviet origin of the flood of material aid. 

Just why we yield to Russia — our only definitely- 
known enemy -— is a mystery. Appeasers in the State 
Wepartment have demonstrated soft hearts toward com- 
munists. Apparently they take their cure from the “no 
collateral” bank president discussed editorially on Page 
31 of the January issue of THe INDEPENDENT BANKER. 


xk 


7 Complete Scrapbook on the 
RIC Hearings Could Serve asa 
Reminder to 4A romericane 


We have developed a new appreciation of the 
chairman of the Senate banking and currency sub-com- 
mittee. What is new about the RFC hearings is that al- 
most immediately after an accusation has been made, 
the person against whom it has been made is called to 
the witness stand to deny or explain it. Frequently, 
accusor and accused have found themselves seated side- 
by-side. 

Senator Fulbright (D., Ark.) is proving himself 
a shrewd questioner. He has a quiet manner that leads 
witnesses on until they become tangled in their own 
efforts to avoid a flat answer. At the same time, he fre- 
quently sums up the apparent meaning of a series of 
answers and asks the witness whether that is the im- 
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pression he wants to leave with the committee. Corrobo- 
ration and double-checking through other witnesses have 
been substituted for brow-beating tactics. 

Thus it is that the quality of Senator Fulbright’s 
work at once eliminates the critics who otherwise might 
scream to the press, “witch-hunting!” His orderly ap- 
proach to ferreting-out the truth throws into proper 


focus the Truman statement that the group’s first report 


of corruption in the RFC was “assinine”. 

The same political corruption found in the RFC, 
we predict, will be found in the Internal Revenue Bureau. 
As we relinguish more and more of our freedoms and 
convert the business activities of free sen into govern- 
ment bureaucracies, decay and corruption will be with 
us in ever-increasing amount. 

kk * 


Our Host City... Mobile 


Mobile Bay was first colonized by the French, the 
city being founded in 1702 — 249 years ago. It was the 
first capital of the French colony of Louisiana. It passed 
into British hands in 1763. then to the Spanish in 1780, 
finally to the United States in 1813. It was the scene of 
a heavy bombardment during the Civil War, when Ad- 
miral Farragut destroyed the bulk of the Confederate 
fleet there. 

The city is situated on a nearly level, sandy plain 
which rises rapidly westward to Spring Hill and other 
elevated points. Except for the business section, the 
city is not compactly built. The pleasant homes — many 
of them old houses of Colonial style surrounded by gar- 
dens — and the broad. regular streets lined with ancient 
live oaks, magnolias and palms, give the place much 
charm. 

Mobile is an important cotton market, with severa! 
large cotton compress warehouses and cotton mills. It 
has a number of saw mills, and ranks as the third largest 
exporter of mill production in the South. Other industrial 
enterprises include shipbuilding plants, machine shops, 
turpentine distilling works. woodworking establishments, 
veneer mills, dry docks, and foundries. 

Well over a million tons per year of exports and 
imports move through the Port of Mobile. Exports are 
chiefly lumber, cotton, grain, naval stores, steel, iron, 
and coal. Principal imports are tropical fruits, black- 
strap molasses, hardwood. manganese ore, potash, nitrate 
of soda, and sulphur. Oysters, shrimp and fish are ship- 
ped to domestic markets. Through the development of 
large acreages of Satsuma orange groves in the immediate 
vicinity, Mobile has also become an important citrus 
fruit market. 

Inland water transportation serves Mobile, pro- 
viding access to the coal fields of Walker county and the 
steel and iron district near Birmingham. The Black War- 
rior, Warrior and Tombigbee Rivers are canalized, in a 
system having 17 locks with a total lift of 245 feet. 

Mobile is a friendly Southern city with genuine 
Southern hospitality. It has laid out its welcome mat for 
you. If you haven’t made your plans to attend the 17th 
annual |. B. A. convention April 9-10, do so now! 
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At the 17th Annual Convention of 
The Independent Bankers Association of America 


Mobile, Alabama | April 9-10, 1951 


| 


WE, of the Marquette National 
Bank from “way up north” in 
Minnesota, may have some trouble 
with our drawl. We do, however, 
want to extend to officers, the 
Executive Council, and all members 
of the Independent Bankers Asso- 
ciation, our sincere good wishes 
for a most successful convention. 

We wholeheartedly support your 
energetic program to keep the 
American banking system inde- 
pendent, for it is our belief that 
the independent banker has been 
a prime factor in creating for our 
people the world’s highest standard 
of living. 

The Marquette National Bank 
commends the Independent Banker 
and his assumed objective of 
perpetuating the American way of 
life and, with it, the independent 
dual banking system. 


DEPARTMENT OF BANKS AND BANKERS 


R HL. St tes bery ‘ Charles C. Rieger Otto H. Preus 
President J q Vice-President Assistant Vice-President 


> 





Lynn Fuller = f 
Executive Vice-President ne ee vl STRONG FRIEND OF 


THE INDEPENDENT BANKER 


MEMBER FEDERAL DEPOSIT 
INSURANCE CORPORATION 











